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Wide New Areas of Opportunity 
Seen in Changing World Markets 








REE World exchange of goods last 

year reached a total value of $101 bil- 
lion, topping the peak of 1957, and ex- 
ceeding 1958 by six percent. The strong 
upswing persisted intd 1960, although 
the expansion rate appeared to have 
slowed down by midyear. 

The upsurge in international trade 
was concentrated almost wholly in the 
world’s industrial areas and was stim- 
ulated mainly by advancing industrial 





The following article is an extract 
from an address by E. E. Schnellbacher, 
Director of the Office of Trade Promo- 
tion, Bureau of Foreign Commerce, 
which was delivered at the twelfth an- 
nual world trade conference in Roa- 
noke, Virginia. 





production, income, and expenditure in 
the United States, Canada, Western 
Europe, and Japan. 

From 1958 to 1959 this rise was re- 
flected by a particularly vigorous step- 
up in U.S. imports, whose increase by 
$2.4 billion accounted for nearly half 
of the total gain in world purchases. 
Since mid-1959, however, when U.S. im- 
ports began leveling off, the advance in 
international demand continued en- 
tirely in markets outside the United 
States. By mid-1960, the rate of ex- 
pansion in world trade began to slow 
down as output of industrial areas 
reached near-capacity. 

The expansion in international trade 
of the last 18 to 24 months occurred 
primarily in a greater exchange of 
goods, especially semi-manufactured in- 
dustrial materials and advanced manu- 
factures, within and between the Free 
World’s major industrial areas. In part 
reflecting production gains in indus- 
trial areas and their relatively small 
effect on export prices and earnings of 
non-industrial regions. 

The value of goods traded among 
countries of Western Europe increased 
by one-fourth from 1958 to the first 
quarter of this year. Total U.S. imports 
from Western Europe and Japan in 
January-June this year went up 43 per- 
cent over the average level in 1958, 
while their purchases from the United 
States rose to 50 percent above the semi- 
annual low in the corresponding period 
of 1959. 

Western Europe’s export earnings 
had advanced more strongly than area 


imports from 1958 to 1959, but by the 
first quarter of 1960 the rate of import 
expansion had overtaken that of ex. 
ports. In contrast, U.S. imports, whose 
1958-59 uptrend leveled off in the sum. 
mer and fall last year, have subsequently 
shown little change, while U.S. sales 
abroad accelerated sharply. 

Most of the U.S. export gain, how- 
ever, stems from developments peculiar 
to certain commodities or types of prod- 
uct which have not been closely related 
to recent basic economic trends. Such 
developments accounted for all or much 
of the 1960 rise in U.S. exports of raw 
cotton, nonferrous metals and aircraft. 

In contrast with the strong rise in 
demands of industrial areas, total im- 
ports of non-industrial countries as a 
whole had not shown much recovery by 
early 1960, the latest period for which 
extensive import data are available. 
Booming production in the industrial 
regions had a relatively small general 
effect on prices of primary products, 
and gains in foreign exchange earnings 
of non-industrial countries have largely 
depended upon rising volume alone. 


IIS is especially true for Latin 

America, whose market for foreign 
goods has continued at the reduced 
levels of 1958-59. The annual rates of 
U.S. exports to the Latin American 
Republics in the first six months of 
both 1959 and 1960 were about 16 per- 
cent under their total in 1958, due in 
part to the sharp drop in U.S. ship- 
ments to Cuba, and to a decline in U.S. 
sales to Venezuela. On the other hand, 
European exports to Latin America 
held fairly steady in 1958-59 and even 
gained a little this year. The stronger 
showing of European sales to the Re- 
publics is partly due to import gains 
in such countries as Argentina, where 
Europe’s market share is traditionally 
large. 

In nonindustrial regions of the East- 
ern Hemisphere, market expansion has 
been largely confined to the Far East. 
Aggregate imports of Far Eastern 
countries other than Japan rose con- 
siderably in the first six months of this 
year to an average level of one-tenth 
over that of 1959, reflecting improved 
export earnings which have continued 
upward. Japan’s import uptrend, which 
last year showed a rise of 20 percent, 
persisted into 1960 as more industrial 
materials were brought in to supply 
increased production. 


(See Markets, page 15) 
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ECONOMIC CONDITIONS ABROAD 








Sugar Sales to U.S. 
Up Haitian Exports 


ORT au Prince.—The increase in 

Haiti’s U.S. sugar quota accounted 
for approximately half of August’s 
unusually high figure of $3.24 million 
worth of exports. This represents an 
increase of $1.60 million over July and 
$2.40 million for the same period in 
1959. 


Imports were valued at $2.89 million 
in August, up $.27 million from July 
and $.95 million from August of 1959. 

Haiti, by achieving an export surplus 
of $.35 million, was able to slow her 
entry into the “dead season” and to 
temporarily reverse her trade deficit 
which for July stood at $.98 million. 
All data are provisional.—U.S. Em- 
bassy. 


PPRAPPPPPPPPPPPPSPSFAFAIISISIFIEA 


Nepal Sets National 
Income Rise as Goal 


A 30-percent increase in national in- 
come is the basic objective set forth in 
a draft model of Nepal’s second 5-year 
plan which was scheduled to become ef- 
fective on October 1. 


Thus Nepalese national income would 
be raised from 3,205 million rupees in 
1961 to 4,158 million rupeés by 1966 (1 
Nepalese rupee—about US$0.013). In- 
asmuch as the population of the country 
is expected to increase from ‘over 9 
million to over 10 million, in that period, 
per capita income would rise by about 
18 percent to 407 rupees. 

The second plan is designed to in- 
crease employment, develop agricultural 
production; build up road, power, and 
similar facilities to lay the foundation 
for industrialization; and provide neces- 
sary social services. Planners recog- 
nize that adjustments in the goals will 
have to be made from time to time, and 
will therefore keep the plan flexible. 


Much will depend on availability of 
financing the expenditure of 1,961 mil- 
lion rupees which the plan is presently 
expected to cost. Of that amount, the 
Government hopes to see 440 million 
rupees invested by the private sector, 
and to that end is encouraging private 
industry and entry of foreign capital. 
The Government expects to invest about 
1,521 million rupees in the public sec- 
tor. Sources of financing include for- 
eign aid, budgetary resources, and pri- 
vate savings. 


October 31, 1960 


Ceylonese Budget Features New 
Taxes; Investment Policy Set 


EYLON’S new budget features higher expenditures caused by in- 

creased outlay for developmental purposes, new taxes to meet 

the larger deficit incurred, and an authoritative statement on foreign 
investment policy by the Finance Minister. 


Ceylon’s budget estimates for the 
fiscal year beginning October 1, 1960 
provide for revenues of 1,503.7 million 
rupees and expenditures of 1,973.4 mil- 
lion, resulting in a deficit of 469.7 mil- 
lion rupees (1 rupee—US$0.21). This 
compares with 1959-60 revised budget 
estimates of revenue of 1,380.4 million 
rupees, expenditures of 1,747.4 million, 
and a deficit of 367 million. The in- 
creased deficit is proposed to be met by 
new taxes, domestic borrowing, and 
foreign aid. 

The new taxes include, in part, a 
surcharge of 15.percent of the income 
tax payable for the 1960-61 assessment 
year (April-March); a land tax of 15 
rupees per acre on holdings of 100 acres 
or more; an annual fee of 50 rupees per 
10,000 shares of nominal capital regis- 
tered under the Companies Ordinance 
(not applicable to Government corpora- 
tions or approved industries eligible for 
tax concessions) ; a visa charge of 400 
rupees on resident nonnationals; 

A new business license renewal tax 
of 250 rupees per year for domestic non- 
incorporated business and 1,000 for non- 
nationals; and professional taxes of 250 
rupees per year for accountants, 1,000 
rupees per year for architects and con- 
sulting engineers, and 500 rupees per 
year for contractors registered for con- 
tracts of less than 500,000 rupees, 1,000 
per year for those registered for con- 
tracts valued at between 500,000 and 1 
billion rupees, and 2,000 rupees for con- 
tractors registered for contracts valued 
at more than 1 million rupees. 

In presenting the budget, the Finance 
Minister stated that the Government 
will continue to emphasize and expand 
its own industrial ventures. In this 
connection he made specific mention of 
the Government-owned sugar factories, 
chlorine chemical plant, ilmenite pro- 
duction, textile factory, and the cement, 
ceramics, paper, and salt corporations. 
Production in all of these facilities is 
to be accelerated or expanded. The 
Minister also promised that an oil re- 
finery, fertilizer plant, and automobile 
assembly plant would be established. 

Private industrial ventures are en- 
couraged by the Government in the new 
budget through provision for complet- 
ing the new industrial estate at Jaela, 
loans to individual cooperative indus- 
trial ventures, and for governmental 
participation with private capital in the 





establishment of small-scale and me- 
dium-seale consumer industries. In 
this connection, the budget provides for 
new capital investment in industry 
amounting to 56.1 million rupees, com- 
pared with 29.6 million last year. 

The Finance Minister also made an 
authoritative statement setting forth 
the conditions under which foreign in- 
vestment would be welcome: 

That it will generally be for productive 
purposes, particularly in new fields of in- 
dustrial activity or in fields where the pri- 
vate sector has not already established it- 
self in this country; 

That it should generally be permitted in 
collaboration with local enterprise, such 
collaboration being dispensed with only if 
local enterprise is not forthcoming, or if 
the enterprise undertakes the manufacture 
of products for export under trade names 
of wide usage; 

That it should lead to progressive domes- 
tic manufacture substituting ultimately for 
imports to the highest practicable degree; 

That it should provide for the training 
of management and skills locally; and 

That it should generally not enter the 
fields reserved for the expansion of the 
public sector, which include at present 
iron and steel, cement, chemicals, fertilizers, 
textiles, tires and tubes for motor vehicles, 
sugar and its by-products, mineral sands, 
salt, ceramics, plywood, leather footwear, 
paper, roofing tiles, and ayurvedic drugs. 

Foreign capital that will conform to 
these requirements will be welcome in Cey- 
lon. Such capital will enjoy all the tax, 
tariff, and other benefits accruing to local 
capital, and will in addition be given the 
following assurances: 

The repatriation of dividends and the 
eventual repatriation of assets will be 
freely permitted; such personnel will be 
permitted to transmit a part of their earn- 
ings abroad: the Government agrees in 
principle to make provision for the avoid- 
ance of double taxation by means of Gov- 
ernment to Government agreements. 


The Minister stated that the above 
inducements and assurances should be 
sufficient for the attraction of private 
foreign capital, and that these com- 
pared favorably with the terms and 
conditions offered by other countries, 
both in this region and elsewhere. 

When the terms on which foreign 
investment is allowed in any particular 
enterprise or undertaking have been 
settled, they should be set out in a 
document under the hand of the Minis- 
ter of Finance and tabled in this House 
[of Representatives] for its approval in 
the usual way. All safeguards neces- 
sary for the investment of foreign 
capital in any particular undertaking 
could be provided in such documents, 
the Minister states. 
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Pakistan Implements $3 Million 
1960 Industrial Crash Program 


HE Government of Pakistan has allocated more than $3 million in 
foreign exchange for the importation of machinery for at least 20 
medium and small industrial units for the production of consumer 


goods. 


Mr. Abul Kassem Khan, Minister of Industries, said that the “in- 
dustrial crash program” for West Pakistan covers about 75 consumer 
items and that import license applications will be invited for the July- 


December 1960 shipping period. 

Among the industries for which for- 
eign exchange will be available under 
the new program are those producing: 
Agricultural insecticides and pesticides, 
toilet requisites and cosmetics, paints, 
pottery, glass, building hardware, tex- 
tile spares, automobile spares, radio 
parts and manufacturing implements. 

Also electric and heating appliances, 
film projectors and sound equipment, 
hosiery needles, air conditioning and 
refrigeration units, sewing machines, 
safety razors, leather and leather goods 
(tanned hides, shoes, etc.), beverages, 
kerosene cookers, flour and rice mills, 
equipment for boat building, marble 
polishing and slate cutting, automatic 
brick plants, cold storage plants, and 
sugar refining equipment. 

In addition to new plants, the pro- 
gram reportedly also will provide for 
the modernization of existing establish- 
ments. 


Visited the U.S.A. 


Mr. Kassem Khan, who toured the 
United States in April 1960 (Foreign 
Commerce Weekly, April 11, 1960), also 
stressed the need for establishing pro- 
ducer goods industries. He declared 
that the greatest emphasis should be 
placed upon basic industries to turn 
out such things as chemicals and iron 
and steel, as well as those producing 
electrical engineering products, light 
engineering items, and simple types of 
machinery. In this connection, he re- 
ferred to a recent Government of Paki- 
stan decision to set up two steel mills, 
one in West and the other in East Paki- 
stan, during the Second Five Year Plan. 

Elsewhere, the Minister urged indus- 
trialists to become more efficient in 
order to improve quality and cut pro- 
duction costs. He indicated that no in- 
dustrialist would be permitted to hold 
a monopoly in a particular field and 
therefore it was “in the best interest 
of industrialists to prepare for future 
competition from right now.” 


Training Program 

In discussing the employment of for- 
eign experts, Mr. Kassem Khan dis- 
closed that the Government had im- 
proved the system for dealing with ap- 
plications for technicians by Pakistani 
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industrialists, indicating that a single 
agency now would handle this function. 
The Minister, while recognizing the 
need to employ foreign technicians in 
the initial stage of industrial ventures, 
said that Pakistani personnel should 
be trained so that they eventually might 
replace high-salaried foreigners. 

In regard to foreign investment, Mr. 


-Kassem Khan disclosed that the Gov- 


ernment will utilize a recent West Ger- 
man loan to finance establishment of 
two artificial fiber and one caustic soda 
plant. With respect to automobiles, he 
stated that the Pakistan Government 
would not encourage foreign investment 
in vehicle assembly operations but 
would welcome proposals for vehicle 
manufacturing plants. He said that 
the Government currently is negotiat- 
ing with a West German firm for the 
establishment of a truck manufacturing 
plant in Pakistan. 





CCLTIC 
Current 


Abroad 


types, phases, 
cycles, voltages 


25 cents 


From Superintendent of Documents, 
U.S. Government Printing Office, 
Washington 25, D.C., or U.S. Depart- 
ment of Commerce Field Offices. 











Government Concessions 
Combat Tangier Slump 


Rabat.—An “equipment premium” of 
up to 20 percent to encourage invest- 
ments in new industries in Tangier, is 
one of the steps taken recently by the 
Crown Prince of Morocco to alleviate 
the current recession. 

In addition, the Government will offer 
long-term loans for up to 20 percent of 
the amount of the proposed investments 
at the low interest rates, and the price 
of electricity and water used in manv- 
facturing will be adjusted so that Tan- 
gier industry can compete with other 
areas of Morocco. 

In the financial field, the Government 
will continue the transit regime system 
which was instituted on April 19, 1960, 
with an extension of the time limit for 
opening transit accounts (see FCW, 
May 9 and Sept. 12, 1960). Merchan- 
dise in transit may remain in port for 
a period of a year. A branch of the 
Exchange Office will be established in 
Tangier to expedite the handling of 
import licenses and to administer an 
increased allocation of foreign ex- 
change. Studies are being made as to 
the ways in which a free port area 
might be instituted. 


Significant Decision 


A significant decision is that all ma- 
jor Government ministries and agencies 
in economic, social and financial affairs 
are to establish offices in Tangier to 
facilitate the transaction of necessary 
business. Work projects to be under- 
taken by the Government include: Ex- 
tension of wharf facilities, additional 
fill, construction of a petroleum depot, 
gradual improvement of the Tangier 


airport, and road construction on 
Tetuan, Larache, and_ second-class 
routes. 


The Government is planning to al- 
locate immediately for these projects 
1,450 million Moroccan francs in 1960 
and 1961 and was considering plans 
which might raise the amount to 3 bil- 
lion francs (506 Moroccan francs= 
US$1). The city of Tangier is to pro- 
vide 300 million francs as its share for 
the first stage of this program.—U.S. 
Embassy. 





Foreign Service Officer Harold R. Cot- 
tam, Minister-Counselor for Economic 
Affairs, U.S. Embassy, Rio de Janeiro, 
will be available for trade conference 
consultation at New York on Novem- 
ber 3-4. 

Businessmen who wish to discuss 
matters of interest with Mr. Cottam 
may arrange to do so through the Field 
Offices of the U.S. Department of Com- 
merce in the cities indicated. 
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FOREIGN GOVERNMENT ACTIONS 





Venezuela, Middle East 
Oil Countries Sign Pact 


Caracas.—A new organization of the 
oil exporting countries of the Middle 
East and Venezuela has been proposed 
under the terms of an agreement signed 
in Baghdad last month. 

The agreement among the nations 
attending the Baghdad Oil Conference 
—Iraq, Iran, Saudi Arabia, Kuwait, 
and Venezuela—provides for a further 
meeting in Baghdad of one representa- 
tive of each country not later than 
December 1, 1960, to draw up recom- 
mendations to be presented to the next 
conference on the structure and func- 
tions of the secretariat of the organi- 
zation as well as the location of its 
headquarters. 

The participating countries are com- 
mitted to work together in controlling 
prices and production. 

The text of the agreement, signed in 
Baghdad on September 14, was released 
by the Venezuelan Government and 
published in the Caracas press on Sep- 
tember 24. It is understood that the 
text was to be released simultaneously 
in the capital of each of the participat- 
ing countries.—U.S. Embassy. 

A copy of the English text may be 
obtained on loan from the American 
Republics Division, Bureau of Foreign 
Commerce, U.S. Department of Com- 
merce, Washington 25, D.C. 





Malaya Adds to List 
Of Pioneer Products 


The Federation of Malaya has added 
one industry and eight products to the 
list of industries and products under 
the Pioneer Industries (Relief from 
Income Tax) Ordinance. 

The designated products are carbon 
paper, cement based paints, glutamic 
acid waste suitable for soya sauce man- 
ufacture, ammonium chloride, bleaching 
powder, chlorinated rubber, chlorine, 
and sodium hydroxide. The new indus- 
try is that concerned with the manufac- 
ture of umbrellas. 

The number of industries with 
pioneer status is now 44, and products, 
223. 





A prior import license now is required 
by the Venezuelan Government for im- 
portation of sponge plastic, insulating 
plastic sheets, synthetic thermoplastic 
and thermostable resins, and all types 
of aluminum windows. 

The resolutions providing for these 
actions were published in Gaceta Oficial 
September 20, 1960, and became effec- 
tive on the date of publication.—Gaceta 
Oficial, September 20, 1960. 


October 31, 1960 


Turkey Sets $85 Million Import 
Program for Last Quarter ’60 


NKARA.—tTurkey’s fifth import program since enactment of the 
stabilization program in August 1958 calls for imports to a 
value of approximately $85 million in the last quarter of 1960. 
The program has been simplified by elimination of commodities and 
procedufes for automatic allocations and for imports on credit. Im- 
ports now consist only of items on the liberalized list (approximately 
$40 million) and the global quota list ($44.4 million). 
A sixth import program is expected to be published in January 
1961 to cover import requirements for the entire calendar year 1961. 


Liberalization List Expanded 


Under the fifth import program, the 
liberalization list has been expanded 
by the addition of 9 statistical classi- 
fications not formerly listed, the trans- 
fer of 14 items from the former auto- 
matic allocation list, and the transfer 
of 24 items from the global quota list. 
At the same time, however, 6 formerly 
liberalized items have been transferred 
to the quota list and one has been de- 
leted from the program (see list of 
changes at end of article). 

As under the fourth program, to im- 
port goods on the liberalization list, 
importers apply at authorized commer- 
cial banks, depositing 10 percent in 
Turkish liras of the exchange applied 
for as a guaranty that import will be 
completed. 

If payment is by letter of credit, 100 
percent of the requested amount in liras 
must be deposited on application, in 
addition to the 10 percent. If payment 
is against documents or goods, 50 per- 
cent of the requested exchange in liras 
must be deposited on application in 
addition to the 10 percent. Import per- 
mits filled out by the commercial bank 
along with an application for an im- 
port certificate (license) are forwarded 
to the Central Bank of Turkey which 
issues the certificate to the importer 
as a matter of routine. Ten percent 
deposits are refunded when importa- 
tion is completed. 


Global List Modified 


The global quota list has been modi- 
fied by the addition of 28 statistical 
items not listed in the fourth program. 
by the addition of 10 items transferred 
from the former automatic allocation 
list, and by the addition of 6 items 
formerly on the liberalized list. How- 
ever, 38 items on the quota list under 
the fourth program have been dropped 
from the fifth program. 


Importers may apply for a maximum 
of 20 percent of any commodity quota 
at an authorized commercial bank, de- 
positing 10 percent of the requested 
foreign exchange in Turkish liras. 





importers were limited to a maximum 
of 15 percent of a quota. 

Changes in the liberalized list are 
as follows (see Foreign Commerce 
Weekly, June 29, 1959, p. 10; Sept. 
21, 1959, p. 8; and May 2, 1960, p. 11 
for items on the liberalized list): 


Additions to Liberalized List, not in Fourth 
Program: 


28.14. Other metalloid compounds. 
28.15. Phosphorus sulfur metalloids. 
29.10. Acetals, hemiacetals, and deriva- 


tives. 

29.40. Theobromine; apiol and apioline; 
scopolige and _  scopalamine; nicotine; 
other alkaloids. 

48.03. Parchment or greaseproof paper. 


Deletions from Liberalized List, and from 
Fifth Program: 


96.02. Other brooms, brushes, and mops. 


Transfers to Liberalized List, from former 
Automatic List: 


12.03. Sugar beet seeds. 

15.08, 15.10, 15.12, 34.02. Adhesives only 
for machine oil blending. 

27.10. Gasoline; kerosene; motorine oil; 
fuel oil. 

38.12. Chlorosol only for exporters. 

39.07. Cellophane sacks only for exporters. 

73.14. Galvanized wire only for exporters. 

73.40. Acmonital. 

76.16. Aluminum labels and boxes only for 


exporters. 


Transfers to Liberalized List from Quota 
List: 

28.38. Impure copper sulfate; pure copper 
sulfate. 

28.39. Sodium nitrate. 

28.40. Ammonium phosphate. 

28.49. Argirol and protargol only. 

29.40. Sparteine; atropine; homatropine; 


pilocarpine; physotigmine; 
strychnine; caffein. 
31.04. Other potassic fertilizers. 


emetines; 


32.08. Glasslike color compounds. 

38.18. Composite solvents for varnish, ete. 

48.01. Cigarette paper, bulk. 

48.10. Cigarette paper, cut to size. 

70.15. Lenses only for welders’ masks and 
goggles. 

76.01. Unwrought aluminum. 

79.01. Unwrought zinc. 

84.25. Eggs, fresh fruit, and vegetable se- 
lectors. 

90.27. Electrical meters (measure non- 


electric quantities). 


Additions to Global Quota List, not in Fourth 


Program: 
Powdered ammonium chloride, for bat- 
teries; sodium sulfur, for medicinal use; 


(See Turkey, page 6) 








FOREIGN GOVERNMENT ACTIONS 








U.S.S.R.- Italian 
Trade Pact Signed 


Contracts involving an exchange of 
goods valued at $200 million have been 
signed in Moscow by the U.S.S.R. 
Minister of Foreign Trade and the 
President of the Italian Government 
eonsortium, Ente Nazionale Idrocarburi 
(ENI). Signing of the contracts, on 
October 11, was the culmination of ne- 
gotiations which have been the subject 
of much speculation since early in the 
year. 

The Soviet Government petroleum 
export firm, Soyuznefteexport, will pro- 
vide ENI with 12 million metric tons 
of crude and fuel oil over the next 4 
years, according to the agreements. In 
return, another Soviet firm, Machino- 
import, will receive from ENI and its 
subsidiary, L’Azienda Nazionale Idro- 
genazione Combustibili (ANIC), 50,000 
metric tons of synthetic rubber and an 
unspecified amount of oil pipeline equip- 
ment, including pumps, as well as 
240,000 metric tons of steel tubing and 
pipe from the Italian Government steel 
group Finsider. 

Negotiations reportedly will soon 
begin in Moscow to draw up a long 
term Soviet-Italian trade agreement 
covering a wide assortment of commo- 
dities. 





Two New Investment Laws 
Promulgated by Haiti 


Port-au-Prince——The Haitian Gov- 
ernment has officially promulgated two 
new laws which revise Haiti’s invest- 
ment and corporation laws, to encour- 
age investment in new industries and 
to stimulate capital formation.—U.S. 
Embassy. 

The laws are summarized in Foreign 
Commerce Weekly, September 26, 1960, 
page 8. The official text and informal 
English translation are available for 
review in the American Republics Divi- 
sion, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 


Turkey ... 


(Continued from page 5) 


pure olein; acyclic acids and derivatives 
only; pure carbon sulfur; phosphatic fer- 
tilizers; artist, student amusement colors; 


concentrated ink only; animal blacks; wood 
creosote oil used in pharmacy; wood tar 
used in pharmacy; vegetable tar used in 
pharmacy; pitprops, coniferous tree; pit- 
props, leaf tree; silk catgut; synthetic 
catgut; synthetic textiles, for sieves only. 

Zine plates, for batteries only; zine tub- 
ing, for batteries only; steaming, steriliz- 
ing equipment, for medical use only: centri- 
fuges, for medical use only; addressing 
machines; electric burglar and fire alarms; 


6 


time recording apparatus; commodities for 
local assembly of tractors; commodities for 
local assembly of vehicles; commodities for 
vegetable oil factories. 


Deletions from Global Quota List, and from 

Fifth Program: 

Ivory; coral and shells; phosphate rock; 
malt; potassium peroxide; lithopone; other 
natural resin derivatives; other rubber tub- 
ing; wet horse, mule, donkey hides; dry 
horse, mule, donkey hides; pulpwood; 
wooden packing cases; paperboard; tar- 
paulins; other chains and parts; other heat- 
ing stoves, etc.; sanitary articles, iron and 
steel; electrolytic copper; copper bars, rods, 


etc.; electrolytic copper wire; aluminum 
cans, boxes, etc. 
Knife blades; locks and keys; safes, 


strong boxes, etc.; air-conditioning equip- 
ment; food preparation machinery; paper 
and paperboard machinery; sewing ma- 
chines; hide, skin, leather machinery; 
electric batteries; electric household ap- 
pliances; electric shavers and hair clippers; 
electric cooking ranges; other electro- 
thermal apparatus; passenger automobiles; 
office dictating machines; other sound re- 
corders; thermos containers. 

Transfers to Global Quota List, from Former 

Automatic List: 


Pesticides; chemical products, n.e.c; wool; 
iron and steel blooms and billets; iron 
and steel slabs and sheet bars; iron and 
steel rough sheets; iron and steel universal 
plates; commodities for local assembly of 
radios; commodities for local assembly of 
refrigerators; commodities for local assem- 
bly of washing machines. 

Transfers to Global Quota List, from Liberal- 
ized List: 

Silk textiles, for sieves only; silver weld- 
ing material only; mechanical road rollers; 
conveyors, cranes, etc.; earth excavating, 
leveling, boring machinery; steel reinforced 
bronze bearings for diesel engines. 


—U.S. Embassy. 


Full information on the fifth import 
program is available from the Africa- 
Near East Division, Bureau of Foreign 
Commerce, U.S. Department of Com- 
merce, Washington 25, D.C. 


BFC's newest list of guides, 
handbooks, and other studies 
relating to basic foreign 
trade procedures 

Sources of 


Information on 


FOREIGN 
TRADE 
PRACTICE 


Sold for 25 cents by U.S. Department 
of Commerce Field Offices and the 
Superintendent of Documents, U.S. 
Government Printing Office, Washing- 
ton 25, D.C. 


Panama Proposes 
Car Import Ban 


Panama.—A bill which would pro- 
hibit import of motor vehicles into 
Panama for a 2-year period beginning 
December 1, 1960, was introduced in the 
National Assembly. 

The proposed legislation also provides 
that automobiles registered in the Canal 
Zone may not be sold in Panama until 
after 2 years’ use. It also would require 
the construction locally of trucks with 
wooden platforms and would establish 
price controls on spare parts. 

According to the preamble of the bill, 
the proposed 2-year ban on import of 
automobiles would create additional 
employment (presumably for mechan- 
ics on the theory that used vehicles 
will require more maintenance), would 
avoid export of capital, and would help 
cut down the excessive number of auto- 
mobiles which is responsible for the 
capital city’s traffic congestion. 

Automobile business sources in Pan- 
ama have indicated, however, that the 
proposed ban would represent to the 
Government close to $400,000 in uncol- 
lected import duties in 1961. 

Reportedly, an average of 1,000 new 
cars are imported into Panama annu- 
ally, and import duties average about 
$350 per automobile—from 21 percent 
on the f.o.b. New York price of Euro- 
pean models to 30 percent on automo- 
biles worth over $3,000. 

The same business sources said that 
enforcement of the ban would mean 
that at least some car agencies would 
have to close down as few would be 
able to make ends meet by dealing in 
used cars exclusively.—U.S. Embassy. 





Paraguayan Bank Lowers 
Prior Import Deposit 


Asuncion.—The Central Bank of 
Paraguay has abolished the 20 percent 
prior deposit import category and low- 
ered the 300 percent prior deposit re- 
quirement to 200 percent. 

Imports in the latter category are 
products considered of limited essen- 
tiality to the economy. This action was 
effected by resolution of September 16, 
1960. (See Foreign Commerce Weekly, 
Oct. 12, 1959, p. 10.)—U.S. Embassy. 





Japan’s revised import plan calls for 
importing an additional 18,500 metric 
tons of soybeans during the first half 
of the present fiscal year which began 
April 1, 1960. However, the total im- 
port plan still calls for 1,093,000 metric 
tons (40,160,100 bushels) to be pur- 
chased during the fiscal year 1960, end- 
ing March 31, 1961, the Foreign Agri- 
cultural Service reports. 


Foreign Commerce Weekly 
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British Controls Eased 
On Cash Gifts Abroad 


London.—Residents of the United 
Kingdom may now make cash gifts to 
nonresidents of up to £250 (US$700) 
in each calendar year, the British 
Treasury has announced. 

The Bank of England has informed 
authorized banks that they are per- 
mitted to act on applications not ex- 
ceeding this amount. Applications for 
amounts in excess of £250 must be sub- 
mitted to the Bank of England. Where 
there are compassionate grounds or 
special circumstances, for example, wed- 
ding or 21st birthday, applications for 
excess amounts will be sympathetically 
considered by the Bank. 

Authorized banks were initially 
granted authority to deal with applica- 
tions for cash gifts in 1958 in an annual 
amount up to £10. The increase in the 
ceiling to £250 brings arrangements for 
cash gifts into line with those for 
travel. However, the increase is ex- 
pected to result in small additional cost 
in foreign currency because the Bank 
of England has in the past authorized 
a considerable number of cash gifts in 


Bolivia Lowers Duties 
On Tobacco Products 


La Paz.—Bolivian import duty rates 
on cigars, cigarettes, and tobacco prod- 
ucts have been lowered, by removal of 
existing specific duties and changes in 
ad valorem charges. 

Items covered by the Government De- 
cree of September 22, 1960, the new 
rates in percent ad valorem (c.i.f. 
value), and former rates in parenthesis, 
are given below (12,000 bolivianos— 
US$1): 


381. Cigars, (20,000 bolivianos pef 100, 
plus 6 percent ad valorem). 

382. Cigarettes, 20 (5,000 bolivianos 
per 1,000, plus 20 percent). 

383. Chewing tobacco, 20 (40). 

384. Snuff, 20 (40). 

The excise tax on foreign cigarettes 
was also reduced from 150 percent to 
128 percent of the c.i.f. value. Neither 
the lower tariff rate nor the lower ex- 
cise tax affects the 6 percent consular 
fee or 2 percent Servicios Prestados 
(service charges).—U.S. Embassy. 








Montevideo.—Official valuations— 
aforos—of most imports into Uruguay 
have been increased by 200 percent. 

The aforo is the basis on which most 
ad valorem duties are computed. Ac- 
cordingly, an increase in the aforo re- 
sults in an increase in the rate of duty 
on a given article-—U.S. Embassy. 


October 31, 1960 


excess of £10 on compassionate grounds, 
according to the Treasury. 

The £250 cash gift allowance is avail- 
able for the year ending December 31, 
1960, and will be permitted for each 
succeeding calendar year until further 
notice. The allowance continues to be 
nontransferable from one resident to 
another and is noncumulative. Remit- 
tance may be arranged through author- 
ized banks or any post office conducting 
oversea money order business.—U.S. 
Embassy. 





Netherlands Changes 
Installment Credit 


The Hague.—Minimum down pay- 
ment requirements have been increased 
by the Netherlands Government and 
the payment period for credit pur- 
chases reduced on a number of impor- 
tant consumer goods with a purchase 
price in excess of 150 guilders each 
(1 guilder=US$0.263). 

Products involved, the new minimum 
down payment percentage, and maxi- 
mum payment period are as follows: 


Automobiles, excluding taxis and buses, 
35 percent, 2 years; motorcycles, motor 
scooters, and auxiliary motors for bicycles, 
25 percent, 18 months; radio and television 
sets, record players, tape recorders, re- 
frigerators under 200-liter capacity, and 
household stoves, water heaters, washing 
machines and driers, 20 percent, 18 months; 
vacuum cleaners, household sewing ma- 
chines, furniture, curtains, draperies and 
floor coverings, 15 percent, 18 months; 
fabrics for household use and wearing ap- 
parel, 15 percent, 1 year. 

The Netherlands Government, in in- 
troducing the new regulations, cited 
the rapid growth in installment sales 
of consumer goods that has occurred 
in the past few months. Credit sales 
by department stores in the second 
quarter, according to latest statistics, 
climbed 48 percent above the corre- 
sponding period of last year and credit 
sales by mail order companies jumped 
about 25 percent. Credit sales by other 
retail outlets increased only about 7 
percent.—U.S. Embassy. 





Paraguay Import Tax Raised 


Asuncion.—A new 5-percent § sur- 
charge on Paraguayan imports, other 
than goods from neighboring countries 
and Uruguay, and on wheat and pe- 
troleum products, went into effect Sep- 
tember 19. 

This action raises the exchange sur- 
charge on imports to 20 percent of the 
c.if. cost of the goods (see Foreign 
Commerce Weekly, May 30, 1960, p. 
15).—U.S. Embassy. 


FOREIGN GOVERNMENT ACTIONS 


Sweden To Require Food 
Import Certificates 


Stockholm.—A_ certificate will soon 
have to be presented to the Swedish 
customs authorities by importers of 
food products stating that the product 
contains only additives approved by the 
Swedish Board of Trade. This require- 
ment has just been made a part of the 
Swedish pure food law, according to a 
circular issued by the Swedish Whole- 
salers Association. 

The effective date of the new regula- 
tions, first reported as October 1, 1960, 
will probably be January 1, 1961, ac- 
cording to a decision of the Swedish 
authorities announced on October 4. 

These new regulations apply to im- 
ports of all kinds of food products and 
are designed to make imported products 
subject to the same regulations as food 
produced domestically. 

For fruits, vegetables, and berries, 
it is implied that after harvest they 
may not be treated nor colored with any 
compound or additive not approved by 
the Swedish Board of Trade. The 
Board of Trade has unofficially recom- 
mended that Swedish importers of food 
products obtain from their suppliers 
abroad information concerning the use 
of additives after harvest. If any have 
been used, the importer will need ade- 
quate information from the shipper 
concerning types used in order to pre- 
sent such data to the Board of Trade 
for appropriate consideration.—U.S. 
Embassy. 

The basic provisions of Sweden’s pure 
food law are set forth in U.S. Depart- 
ment of .Commerce publication, Food 
Regulations of Sweden, World Trade 
Information Service report part 2, No. 
56-114, December 1956. A list of addi- 
tives presently approved by the Board 
of Trade may be obtained on loan from 
the European Division, Bureau of For- 
eign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. A new 
issue of this list reportedly will be pub- 
lished in December. 





Australia Exempts Some 
Vehicles From Licensing 


Canberra.—Motor vehicles and com- 
ponents therefor, of U.S. and Canadian 
origin, no longer require import li- 
censes, as of October 1, according to the 
Australian Department of Trade. Here- 
tofore, only motor vehicle imports from 
nondollar sources were exempt from 
import licensing requirements. Such 
imports from the United States and 
Canada previously required licenses, 
granted to importers after individual 
consideration.—U.S. Embassy. 














WORLD TRADE LEADS 





Nations Abroad Invite Bids 





Machinery, Industrial Equipment, 
Motion-Picture Projectors Needed 


SEVERAL foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for items of interest to U.S. 


suppliers. 


Bidding instructions, specifications, and other pertinent data are 
available for review on loan from the Trade Development Division, 
Bureau of Foreign Commerce, U.S. Department of Commerce, Wash- 
ington 25, D.C., as indicated by symbol (*). 


Ceylon 


Aluminum sheets and tread plates; 
bids invited until November 23; steel 
racks for stacking bus tires, November 
24; bids invited by Chairman, Tender 
Board, Ceylon Transport Board, Kirula 
Road, Narahenpita, Colombo.* 


Costa Rica 


Electrical power equipment and sup- 
plies; public bid No. 511, bids invited 
until January 4; electric power trans- 
former, No. 512, January 5; bids invited 
by Proveeduria del Instituto Costar- 
ricense de Electricidad, San Jose. Bid 
notices in Spanish.* 


Greece 


Mobile grain-loading apparatus, 2, 
estimated value $16,670; bids invited 
until November 16 by Piraeus Port 
Authority (OLP), Piraeus. 

Lubricating oils and greases, estimated 
value $208,335; bids invited until No- 
vember 18 by Greek State Railways 
(SEK), 12b Polytechniou St., Athens. 

Radioteletype reception systems, 2, 
estimated value $58,000; bids invited 
until November 17 by Greek General 
Air Staff, Branch D, Sections D4-A, 
28 Stadiou St., Athens.* 


India 


Indicating controllers for remote load- 
ing of diaphragm valves, tender No. SE- 
252, bid deadline November 25, tender 
forms 50¢ a set; filter press suitable 
for 20 by 24% in. asbestos filter sheets, 
No. SE-261, 50¢; drain valves, No. SE- 
262, 25¢; spring-loaded check valve, No. 
263, 25¢; tempil sticks and pellets or 
equipment for checking temperature of 
equipment during sterilization, No. 264, 
25¢; spray nozzles, No. SE-265, 25¢; bid 
deadline December 8. 

Durometers for measurement of hard- 
ness of semihard rubber, No. SE-266, 
tender documents 25¢;_ electrostatic 
spark testers for rubber linings, No. SE- 
267, 25¢; spark tester for glass-lined 
equipment, No. SE-268, 25¢; quick 
coupling assemblies of bronze or monel 
varying in size from % to 4 in., No. 





SE-270, $1; bids invited until December 
20. 

Stainless steel reducing flanger; ten- 
der. SE-271, $1; flexible stainless steel 
tubing, SE-272, $1; agitating nozzles 
for use on jackets of reactor ves- 
sels, SE-273, 50¢; glass-lined reducing 
flanges, No. SE-274, 50¢; bids invited 
until December 22. 

Multiple inlet assembly and sight box 
to introduce 5 different liquids through 
1 nozzle opening, tender No. SE-275, 
25¢; vertical centrifugal submerged 
pumps, No. SE-277, 50¢; bids invited 
until December 27. 

Bids invited by India Supply Mission, 
2536 Massachusetts Ave., NW., Wash- 
ington 8, D.C. 


lran 


Cranes, 4, 20-ton diesel mechanical, 
crawler mounted, bids invited until De- 
cember 1; generating sets, 15, diesel, 25 
kw., November 15; bids invited by Im- 
perial Iranian Ministry of Customs and 
Monopolies, Tehran.* 

Black iron sheet, 55,700 kgs., 1 by 2 
meters ranging from 0.7 mm. to 3.0 mm. 
in thickness, preliminary deposit 10% 
of total bid value, bids invited until 
November 7; cable, 2,000 meters, rub- 
ber covered, underground, containing 25 
to 30 pairs of wires, diameter not less 
than 0.6 mm.; preliminary deposit $315, 
November 10; steel products, 200 tons, 
6 by 6 cm. angle iron 8 mm. thick; pre- 
liminary deposit 10% of total bid value, 
November 21; bids invited by Imperial 
Iranian State Railways, Tehran. 


Pakistan 


Air compressor, 1, capacity 500 c.f.m., 
pressure 125 psi; shear, 1, independent 
motor-driven, alligator-type cold scrap 
shear of modern design, rigid construc- 
tion, capable cutting steel rounds up to 
4 in. diameter and steel rails of 90 lb.; 
steel bar and billet shear 1, for billets 
up to 8 in. sq.; hot metal circular saw- 
ing machines, 2, capable cutting hot 
steel rounds up to 5 in. diameter; roll 
turning lathe, 1, for rough and finish 
turning of chilled cast irons and 


PAAAPPPPPPPPPPPPAPPIFFIIISISS 


Greece in Market for 
Railway Supplies 


Bids for supply of various rail- 
way material, estimated to cost 
over $1.3 million, are invited by the 
Greek Government, the Bureau of 
Foreign Commerce has reported. 

Invitation to tender No. 451/60, 
reference No. 46341/935, includes 
procurement of 3,300 tons simple 
steel ties, 950 tons double steei 
ties, 120 tons special ribbed tie- 
plates, 3,700 tons steel rails, 180 
tons clips, 40 tons clip bolts, 50 
tons double spring washers, 5 tons 
screw spikes (all metric tons), and 
38,000 pieces of wooden tie-pads for 
the Greek State Railways (SEK). 

U.S. firms may submit bids to 
the State Procurements Service, 50 
Socrates Street, Athens, until No- 
vember 12. 

Copies of the bid documents, in- 
cluding terms and _ specifications, 
are available on loan from BFC’s 
Trade Development Division, U.S. 
Department of Commerce, Wash- 
ington 25, D.C. 


PAPPAPAPPPPPPP PPP PIPPI EAI A EA 


toughened alloy steel rolls 30 in. diam- 
eter by 85 in. long, with accessories; 
bids invited until November 7. Welding 
plants, 3, boring and turning mill, 1, 
tender notice No. 25-5/4-D/Machinery/ 
P6; bids invited until November 17 by 
Chief Controller of Stores, North West- 
ern Railroad, Lahore.* 

Steel conduit, 32,000 ft., with acces- 
sories, bid deadline November 8; bat- 
tery-operated lights, 4, electric lamps, 
10, electric centrifuges, 15, November 
12; pumps, 24, electric motor-driven 
turbine with accessories, November 16; 
camera and filter for use in motion pic- 
ture production, November 7; electric 
drills, grinding machine, high-speed 
tools, tap dies, gas welding equipment, 
lathe, November 7. 

Air conditioners, cold storage equip- 
ment, high-pressure sterilizer, motion- 
picture projector and parts, bid deadline 
November 12; hospital equipment, No- 
vember 8; testing apparatus, chemicals 
for leather, November 15; laboratory 
apparatus and equipment, November 
16; cold storage machinery using freon 
gas, November 15. 

Battery chargers, 6, bid deadline No- 
vember 9; motion-picture projector and 
projection screen, November 17; trucks, 
24, November 8; power trowels, 6, No- 
vember 7; pumps, turbine, diesel driven 
with accessories and spares, November 
3 
Bids invited by Deputy Director Gen- 
eral of Industries, Trade and Commerce 
(Supply), P.I.D.C. Building, Motijheel, 
Dacca, Pakistan.* 
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WORLD TRADE LEADS 








Documents Available 
For U.A.R. Highway 


The Embassy of the United Arab 
Republic in Washington, D.C., has 
available for review a copy of tender 
documents for construction of the $10 
million Port Said-E] Matariya High- 
way across El Manzala Lake. Bid 
deadline for this project is January 16, 
1961. 

A set of documents may be purchased 
from the Ministry of Communications, 
Roads and Bridges Department, Cairo, 
Egypt, U.A.R. for $287. This amount 
is not refundable. 

The Embassy in Washington also 
has available tender documents cover- 
ing supply of equipment and material 
for an extraction unit of the metal- 
lurgy laboratory, glass blowing work- 
shop, and radiochemical laboratory. 
Bid deadline is November 21; docu- 
ments, $2 a set. Checks should be made 
payable to the Commercial Office, 
United Arab Republic Embassy. 

The Port Said-El Matariya Highway 
project was reported in Foreign Com- 
merce Weekly, October 3, page 12. 





Jordan Broadcast Station 
Selling Commercial Time 


Commercial advertising time now is 
available for purchase from the Hashe- 
mite Broadcasting Service (HBS) in 
Amman, Jordan. HBS, one of the most 
powerful radio stations in the Middle 
East, has a listening audience in sev- 
eral Arab states, including Iraq and 
the United Arab Republic. 

Scheduled time rates for advertisers 
have been set at the Jordan dinar 
equivalent of $210 for sponsoring an 
hour’s program and $28 a minute for 
spot advertising. U.S. firms interested 
in this opportunity should write to the 
Hashemite Broadcasting Service, Am- 
man, Jordan. 





Bolivia Soon To Request 
Power Equipment Tenders 


Bids will be requested soon for in- 
stallation of electric generating facili- 
ties with a capacity of 5,000 kilowatts 
for the Santa Cruz area of Bolivia. 
Power source is to be steam or gas 
turbine. 

When further details and specifica- 
tions become available they will be re- 
ported in Foreign Commerce Weekly. 
Interested firms, in the meantime, 
should write to the Prefect and Presi- 
dent, Committee on Public Works, 
Santa Cruz de la Sierra, Republic of 
Bolivia. 


October 31, 1960 


BID M INVITATIONS ON 
J If FINANCED PROJECTS 





Foreign Governments through their 
authorized agencies invite tenders on 
projects financed by the U.S. Develop- 
ment Loan Fund. Procurement oppor- 
tunities stemming from such loans, 
formerly publicized in DLF’s Business 
Circular, are now presented in this col- 
umn of Foreign Commerce Weekly. 
They are also made available in the 
Department’s daily Synopsis of Pro- 
posed Procurement, available at $10 a 
year from Department of Commerce 
Field Offices in principal cities. 


This change in publication procedure 
will enable the business community to 
learn of procurement opportunities at 
the earliest possible date. 


Inquiries on the proposed projects 
should be addressed to the source given. 

If available, indicated by the symbol 
(*), supplementary information may be 
obtained on loan by firms domiciled in 
the United States from Trade Oppor- 
tunity Section, Trade Development Di- 
vision, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 





Ceylon 


Pickup trucks and spare parts, 2, 
tender No. DLF-61; spray metalizing 
outfit, 1; surface grinding machine, 1, 
DLF-45; bids invited worldwide until 
November 23 by Chairman, Tender 
Board, Ministry of Transport & Works, 
P.O. Box 1436, Colombo 1, Ceylon. 

Tender notice, including  specifica- 
tions, terms, and conditions may be ob- 
tained from Embassy of Ceylon, 2148 
Wyoming Ave., N.W., Washington 8, 
D.C. 


India 


Traveling crane, 1, overhead electric, 
40,000 kg., with a 7,000 kg. auxiliary 
hoist. Bids invited until November 24 
by Additional Chief Engineer (Elec- 
trical), Assam State Electricity Board, 
Lachumiera, Shillong, Assam, India, 
reference D/Enq/172. Proposed pro- 
curement to be made in the United 
States under DLF loan No. 141. 

Specifications No. U(B)-418 and gen- 
eral conditions of contract may be 
obtained from India Supply Mission, 
2536 Massachusetts Ave., NW., Wash- 
ington 8, D.C., for $2.10 a set. This 
amount will not be refunded. 

Steel tunnel liners and_ penstocks. 
Chief Engineer (Civil), Assam State 
Electricity Board, Shillong, Assam, 
India, announces extension of bid dead- 
line to November 15. This item was 
listed as worldwide DLF loan No. 141, 
instead of procurement potentially to 
be made in the United States with DLF 
financing in Foreign Commerce Weekly, 
October 24, page 12. 

An amendment to previously an- 
nounced tender No. EL 134 for two 
200-ton indoor electric overhead travel- 


ing cranes, with 40-ton auxiliary hoist 
for the Sharavathi Power House is 
available from the India Supply Mis- 
sion, 2536 Massachusetts Ave., NW., 
Washington 8, D.C. DLF loan No. 120, 
worldwide. 


Israel 


Vertical hollowshaft heavy thrust elec- 
tric motors, 10 units, 300 hp, and 5 
units 350 hp, for driving deepwell 
pumps. Bids invited until November 9 
by Government of Israel Supply Mis- 
sion, 250 W. 57th St., New York 17, 
N.Y. Item was listed as worldwide 
DLF loan No. 126, instead of from U.S. 
source in Foreign Commerce Weekly, 
October 24, page 12. 


Pakistan 


Complete hardening and hydrogen- 
erating plant, 1; complete oxygen re- 
covery and bottling plant, 1; cold stor- 
age plant for 1 room 30 by 30 ft., 1. 
Bids invited until November 17 by As- 
sociated Industries, Ltd., Peshawar, 
West Pakistan. DLF loan No. 100, 
worldwide. 

Further information regarding ma- 
chinery and project will be available 
from Associated Industries.* 

Plant and machinery for diesel elec- 
tric locomotive workshop at Lahore. 
Bid deadline extended to November 23 
by Director of Mechanical Engineering 
and Stores Railway Board, 272 West- 
ridge, Rawalpindi, (not Karachi as pre- 
viously notified) Pakistan. Tender No. 
PRS 58/PMP/TDR, DLF loan No. 20, 
worldwide. 

Specifications may be obtained from 
Embassy of Pakistan, 2315 Massachu- 
setts Ave., NW., Washington 8, D.C.* 
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banned 


CONSTRUCTION PROJECTS 





See: 


information on 
by an asterisk is 
available to U.S. firms domiciled in 
the United States from Trade De- 
velopment Division, Bureau of For- 


Supplementary 
items followed 


eign Commerce, U.S. Department 
of Commerce, Washington 25, D.C. 


AUSTRALIA: Commonwealth Alumi- 
num Pty., Ltd., Melbourne, plans devel- 
opment of Weipa bauxite deposits, in- 
cluding construction of a township and 
establishment of an aluminum plant. 
First stage in this project will cost 
approximately £A34 million (A£1—ap- 
proximately US$2.24).* 


BRAZIL: Fosforita Olinda, S.A., Re- 
cife, Pernambuco, plans to expand its 


phosphate milling facilities involving 
total investment of Cr$372 million 
US$1—approx. Cr$188). Cr$177 mil- 


lion will be spent in constructing ad- 
ditional production facilities and in 
purchasing locally made equipment; 
Cr$195 in importation of rock washing, 
drying and screening equipment and 
other miscellaneous expenses.* 

Another project of the company is 
the production of triple superphosphate, 
involving an expenditure of Cr$550 
million.* 


COLOMBIA: La Corona, S.A., Bogota, 
plans construction of shoe factory in 
southern part of Bogota.* 

A dynamite factory will be con- 
structed near Bogota at an approximate 


cost of 18 milion pesos (6.7 pesos= 
approx. US$1).* 
Empresa Litografica, S.A., in col- 


laboration with American Can Co., 
plans erection of factory in Barran- 
quilla for production of tin cans.* 


GERMANY: Agfa, A. G. Leverkusen, 
Munich, plans to enlarge its plant in 
that city.* 


HONG KONG: Olin Mathieson, pres- 
ently producing flashlights and bat- 
teries in Hong Kong, is considering 
establishment of another factory for 
manufacture of aluminum items.* 


INDIA: The Indian Government is 
considering construction of plant at 
Hanumangarh in Rajasthan, for pro- 
duction of ammonium sulphate based 
on gypsum and lignite.* 

IRAQ: Baghdad Water Supply Service 
plans to install three 100,000-gallon 
steel water towers and a quantity of 
pumps and other equipment needed to 
increase pumping capacity from 47 to 
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75 million gallons daily. U.S. firms 
interested in this project should cor- 
respond directly with the Service. 


LEBANON: Procter & Gamble plans 
establishment in Beirut of a factory 
for production of detergents. Prin- 
cipals will be its Lebanese distributor, 
Fuad es-Said, and Procter & Gamble, 
A.G., Lucerne, Switzerland. 


MOROCCO: Construction at Safi is 
planned by the Government of a fac- 
tory, Moroe Chimie, for production of 
sulfuric and phosphate acids at a cost 
of some 12 billion frances (506 francs—= 
US$1). Other projects under consider- 
ation include water and gas lines and 
port improvements.* 


NIGERIA: The Ministry of Commerce 
of the Eastern Region Government of 
Nigeria plans to construct an iron and 
steel scrap smelter and steel rerolling 
mill in Enugu; the latter initially to 
produce bars. Manufacture of wire 
rods and other steel products will fol- 
low at later date.* 


PAKISTAN: The Government plans 
construction in East Pakistan of major 
water and power projects totaling some 
2.5 billion rupees (1 rupee—approxi- 
mately US$0.21) during the 5-year 
period 1960-65.* 


PARAGUAY: Expansion of _ storage 
facilities in Asuncion has been under- 
taken by Shell Oil of Paraguay. These 
include construction of a wharf for 
discharge of bulk petroleum products 
and erection of storage facilities and 
insulation of delivery trucks at Asun- 
cion’s airport.* 


SIERRA LEONE: Financial and man-_ 


agerial collaboration for construction 
and operation of a 60- to 80-room re- 
sort hotel at Lumley Beach is sought 
by Sierra Leone Government. U.S. 





investment in 


PERU 
$1.25 


From U. $. Department of Commerce 
Fleld Offices, or from the Swuperin- 
tendent of Documents, U. $. Govern- 
ment Printing Office, Washington 25, 
BD. c. 











NATO French Airport 
Work Open for Bids 


Two new projects in France, esti- 
mated to cost a total ef $400,000, have 
been opened to U.S. firms under the 
international competitive bidding pro- 
cedure of the North Atlantic Treaty 
Organization (NATO), the Bureau of 
Foreign Commerce has reported. 

The first project, estimated at 
$240,000, calls for various construc- 
tion work at Nimes-Carons maritime 
airfield. Estimated at $160,000, the 
second project calls for construction 
at Lann-Bihoue maritime airfield. 

Firms wishing to bid on these proj- 
ects should express interest by October 
31 to Monsieur l’Ingenieur en Chief 
des Points et Chaussees du Gard, 11 
rue Bernard Aton, Nimes (Gard) for 
the first project and by November 3 to 
Monsieur le Directeur des Travaux 


Maritime, Arsenal de la Marine, 
Lorient (Morbihen) for the second 
project. 


U.S. firms not already qualified to 
participate in NATO work should re- 
quest the brochure on NATO inter- 
national competitive bidding program 
from BFC’s Trade Development Divi- 
sion and send a resume of their quali- 
fications, as described in the brochure, 
to that office. 





firms interested in this project should 
direct correspondence to D. G. Maurice, 
Permanent Secretary, Ministry of 
Trade and Industry, Freetown, Sierra 
Leone.* 


TUNISIA: The Swedish firm, Aktiebo- 
laget Forenade Superfosfatfabriken, 
has a contract with the Tunisian Gov- 
ernment to build at Sfax a triple super- 
phosphate plant. Work is scheduled to 
begin early 1961.* 


UNITED ARAB REPUBLIC: The Syrian 
Ministry of Municipal and Rural Af- 
fairs, Damascus, plans construction of 
low-cost housing in 13 major population 
centers.* 

The Industrial Permits Committee, 
Damascus, has approved construction 
of a razor blade factory in that city 
and has recommended establishment of 
factories for production of electric light 
bulbs and for small electric motors and 
transformers.* 


The Syrian Minister of Agriculture 
has approved plans for construction of 
a plant to produce sugar from sugar 
beets in the Ghab area at an estimated 
cost of S£10,000,000 (S£3.50—US$1).* 


The U.A.R. Government has under 
consideration construction of 17 cold 
storage plants by the end of 1961; one 
in Cairo, Alexandria, and Port Said 
and 14 in the Syrian Region. Estimated 
cost is E£1,100,000.* 
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Plant Machinery, Steel 
Rolls Sought in U.A.R. 


The Egyptian Copper Works, SAE, 
of Alexandria, now engaged in a large 
scale expansion program, invites bids 
for supply and installation of a com- 
plete plant for production of steel wire 
ropes and supply and installation of a 
hot blast cupola equipped with con- 
trolling apparatus and air blowers. 

SAE also wants to purchase a total 
of 28 cast steel rolls and forged steel 
rolls for hot and cold rolling of copper, 
brass, and aluminum for its nonferrous 
operations. Surface hardness of rolls 
are to be determined by the suppliers. 

The steel wire rope plant would have 
an annual production capacity of 1,450 
metric tons based on 300 working days 
of three 8-hour shifts. The diameter 
of wire produced should range from .2 
to 3 millimeters and of ropes from 3 
to 75 millimeters. 

The hot blast cupola should have 
capacity of from 4 to 6 tons an hour, 





Pakistan Dam Work Carries 
November 7 Filing Date 


November 7 has been set as the dead- 
line for contractors to file applications 
to be included on the list of firms from 
which the East Pakistan Government 
will select a limited number to bid on 
Contract M-1 Main Barrage of Teesta 
Barrage project, the Bureau of Foreign 
Commerce has reported. 

Contract M-1, estimated at $15 mil- 
lion, is part of the $85 million Teesta 
project for construction of a dam 
across the Teesta River, canals to irri- 
gate 1.5 million acres, and hydroelectric 
power installations. 

Applications, stating details of simi- 
lar work recently completed and other 
qualifying information, should be ad- 
dressed to Teesta Barrage Project 
Consulting Engineers, Associated Con- 
sulting Engineers, Ltd., Banglore 
Town, Drigh Road, Karachi. 





Crown Agents Ask Bids 
On Pipe for Trinidad 


The Crown Agents for Oversea Gov- 
ernments and Administrations invite 
tenders on behalf of Trinidad and 
Tobago for supply of about 103,000 
yards of 4- to 30-inch steel, spun iron, 
or prestressed concrete pipes and spe- 
cials. Bid deadline is November 23. 

Applications for tender documents 
should be made to the Crown Agents, 4 
Millbank, London, S.W.1, England, 
quoting reference EC.251/41B/5. 
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with mixers, and should be capable of 
producing cast irons of 100 percent 
scrap steel. 

Interested firms should write to 
Nasr-el-Din Mahmoud Ibrahim, 24 
Boulevard Saad Zaghloul, Alexandria, 
Egypt, U.A.R., for more complete de- 
tails on these projects. Information on 
their qualifications and experience 
should be enclosed. 

A set of three drawings for the steel 
rolls is available on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. 





Far East Conference Needs 
Drill Equipment Catalogs 


U.S. manufacturers of drilling equip- 
ment and related products are invited 
by the Secretariat, Economic Commis- 
sion for Asia and the Far East, to 
send literature and catalogs to Colombo, 
Ceylon, for distribution at the triennial 
meeting of the Regional Technical Con- 
ference on Water Resources to be held 
there December 5 through 13. This 
conference will be attended by repre- 
sentatives of all Far Eastern countries 
which are members of the United Na- 
tions Economic Commission for Asia 
and the Far East. 

The Secretariat requests that at least 
150 copies by directed to H. O. T. 
Scharenguivel, Deputy Director of Ir- 
rigation (Planning), Designs and Re- 
search Office, Irrigation Department, 
Jawatte Road, Colombo 5, Ceylon. 


Ecuador Firm in Market 
For Industry Equipment 


Tullio Pierrotte, owner and manager 
of a well-known Quito firm of the same 
name, with a branch in Guayaquil, 
seeks U.S. sources of supply for the 
following industrial equipment: 

A small oleaginous extraction plant 
with complete installation for process- 
ing olive oil and adaptable for extrac- 
tion of sunflower seed and other oils. 
Processing capacity, 5 tons of olives 
every 3 months, or 10 tons of sunflower 
seeds over the same period. The plant 
must be designed for future production 
increases. 

Complete equipment for extraction of 
tomato paste, sauce, and juice. Proc- 
essing capacity, 10 tons of tomatoes 
every 3 months. This plant must also 
be designed for possible increased pro- 
duction. 

Machinery for manufacture of tin 
cans having capacities of 1, 2, 5, and 
10 kilograms for canning tomato paste, 
sauce, and juice products. 

Complete installation for banana 
flour production (from Musa Paradi- 
siaca species), including automatic 
packaging of finished products. Proc- 
essing capacity, 5,000 tons of bananas 
per annum. 

Interested U.S. firms should write 
to Tullio Pierrotte, P.O. Box 2063, 
Calle Wilson 547, Quito, Ecuador. 
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NEW World Trade 


OPPORTUNITIES 





@ The firms and individuals named in the following lists have expressed 
interest in establishing new. business connections in the United States. 

While every effort is made to include only firms or individuals of good 
repute, the U.S. Department of Commerce cannot assume responsibility for 


any transactions undertaken with these firms. 


The usual precautions 


should be taken; all transactions are subject to prevailing laws and regula- 


tions in this country and abroad. 


When available, supplementary information as indicated by symbol (*) 
may be obtained on loan by firms domiciled in the United States from the 
Trade Opportunity Section, Trade Development Division, Bureau of Foreign 
Commerce, U.S. Department of Commerce, Washington 25, D.C. Requests 
for loan material should include the commodity as well as the foreign firm’s 


name and address. 


World Trade Directory (WTD) reports, if available on firms men- 


tioned, are indicated by date of issuance. 


A description of WTD reports 


and how to obtain them is given in this department. 
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Commodities are wanted for 
direct purchase unless other- 
wise specified. 


Air-Conditioners 


British Guiana 


Small room type units, as well as 
large commercial plants. Direct pur- 
chase or agency for well-known top- 
quality line. Evan Wong & Son, Ltd., 
(importer, distributor, agent), 3 High 
St., Georgetown. WTD 3/3/60. 


Artists’ Supplies 


Italy 
Colors and equipment, as well as 
engravings and painting reproduc- 


tions. Santo Testa (retailer, importer), 


No. 80 Via Pacini, Catania, Sicily. 
WTD 10/5/60. 
Automotive Equipment 
Pakistan 
Bus chassis and spare parts. Direct 


purchase and agency. Gosien & Co. 
(manufacturers’ agent), P.O. Box 550, 


4-B Shahalam Market, Lahore. WTD 
9/21/60. 
Catering Equipment 
Southern Rhodesia 

Direct purchase and agency. Hotel 
& Medical Equipment (Pvt.), Ltd. 
(manufacturers’ representative, dis- 
tributor), P.O. Box 2051, Salisbury. 
WTD 9/27/60. 
Chemicals 
Hong Kong 


Polyvinyl] chloride for insulation of 
wire and cable, approximately 9 to 12 


12 


tons a month. Transpacific Mutual 
(importing distributor, commission mer- 
chant), 403 Manson House, 74-78 Na- 
than Rd., Kowloon. WTD 8/3/60. 


Netherlands 


Synthetic chemical coolant cutting 
fluid which does not solve lubricants, 
does not rust, and does not affect paint, 
for grinding and milling work. Direct 
purchase on exclusive basis. Kamo 
Technische Handelsvennootschap (im- 
porting distributor), 45 Oosterkade, 


Rotterdam. WTD 9/27/60. 
Cosmetics 
Iraq 

All kinds. Direct purchase and 
agency. The Iraqi General Trading 


Co. (importer, wholesaler, retailer of 
readymade clothing), Mustansir St., 
Baghdad. WTD 9/30/60. 


Electrical Appliances 
Finland 


Household items, including electric 
irons, toasters, washing machines, and 
garbage disposals. Oy Amerim Ab 
(importing distributor, manufacturers’ 
agent), Et. Rantatie 14, Helsinki. WTD 
9/27/60. 


Foodstuffs 


Germany 


Poultry, such as chickens—broilers 
and fryers, turkeys, and ducks; frozen 
vegetables, such as peas and green 
beans; and frozen meat in packages. 
Direct purchase and agency. Leo Rin- 
gel (importer, wholesaler), 12-14 Holz- 
wiesenstrasse, Nuernberg. WTD 10/ 
5/60. 


Grain Storage, Drying Equipment 
Honduras 


Including silos, prefabricated bins, 


dryers, and fumigation equipment; ca- 
pacity about 4,000 tons, in small units. 
Molinos de Honduras, S. de R.L. (estab- 
lishing factory to manufacture corn 
flour), P.O. Box 1, San Pedro Sula. 
WTD 9/26/60. 


Hardware 
Norway 


Also hand tools. Direct purchase and 
agency. Kyvik & Co. A/S (importing 
distributor, wholesaler, retailer), Haug- 
esund. WTD 8/20/60. 


Heating Equipment, Oil 
New Zealand 


For central heating. Direct purchase 
and agency. Tasman Central Heating 
(importing distributor, manufacturers’ 
agent, commission merchant), P.O. Box 
677, Hamilton. WTD 10/3/60. 


Industrial Machinery 
India 


One complete wire drawing plant, 
with capacity of drawing 1,000 lbs. of 
wire, 0-35 S.W. gage, each eight hours 
of working. Firm desires complete 
technical data on plant along with 
earliest delivery date, price quotation 
in Indian rupees, c.i.f. Bombay port. 
The Cawnpore Dyeing & Cloth Printing 
Co., Ltd. (manufacturer, exporter, 
wholesaler), 14/64 Civil Lines, Kanpur, 
U.P. WTD 9/26/60. 


Norway 


Machines for manufacture of plastic 
products, such as injection molding 
machines, and extruding machines with 
film blowing equipment. Direct pur- 
chase and agency. Hans Poulsen & 
Son (importing distributor, manufac- 
turers’ agent), Havnelageret, Oslo. 
WTD 10/4/60. 


Machinery, Equipment 


Southern Rhodesia 


Builders equipment and machinery, 
machine tools, woodworking machinery, 
and engineering workshop equipment. 
Direct purchase and agency. Indus- 
trial Machinery Co. (Pvt.), Ltd. (gen- 
eral agent), P.O. Box 2512, Salisbury. 
WTD 10/6/60. 


Musical Instruments 
Mexico 

Including guitars, pianos, trumpets, 
saxophones, trombones, and others, as 
well as parts for same, including 
strings. Importadora Franco Ameri- 
cana (Rodolfo Berger, importing dis- 
tributor, wholesaler), Ave. Feo. I. Ma- 


dero No. 28 308-314, Mexico 1, D.F. 
WTD 2/18/60. 


Paper Products 
Bolivia 

Materials used in packing business, 
including baled excelsior or shredded 
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paper, corrugated cartons, and corru- 
gated paper in rolls. Konrad-Welz y 
Cia., Ltda. (limited liability partner- 
ship devoted to packing, crating, and 
freight forwarding business, domestic 
and international), 450 Avenida Uru- 
guay, Casilla 2293, La Paz. WTD 
8/25/60. 


Sporting Goods 


Israel 

Midget cars driven by small engine 
for various sports. Direct purchase 
and/or agency. S. Gousman & Son, 
Ltd. (importer, manufacturers’ agent), 
16 Hakishon St., P.O. Box 1730, Tel 
Aviv. WTD 9/8/60. 


Mexico 


Including roller skates, tennis and 
badminton racket strings, racket grips, 
mountain climbing gear, fishing tackle 
and accessories, sport balls, tennis rack- 
ets, and athletic equipment. Importa- 
dora Franco Americana (see Musical 
Instruments). 


Steel Products 


Pakistan 


Metals, iron and steel. Direct pur- 
chase and agency. Exporters requested 
always to quote for earliest shipment. 
Gosien & Co. (see Automotive Equip- 
ment). 


Tallow 


Pakistan 


Direct purchase and agency. Ex- 
porters requested always to quote for 
earliest shipment. Gosien & Co. (see 
Automotive Equipment). 


Veterinary Medicines, Instruments 


Netherlands 


Direct purchase on exclusive basis. 
Firm already represented by manufac- 
turer of veterinary medicinals, but 
would consider similar commodities of 
noncompetitive character. N. V. Algin 
(importing distributor, manufacturer), 
277 Laan van Meerdervoort, The Hague. 
WTD 9/28/60. 


Wearing Apparel 


Norway 


Knitwear for men, women, and chil- 
dren. Brgdrene Dobloug A/S (import- 
ing distributor, wholesaler, retailer, 
manufacturer), 40 Dronningensgate, 
Oslo. WTD 6/15/60. 

Corsets, girdles, and brassieres of all 
kinds. Direct purchase and agency. 
R. B. Torma (importing distributor, 
wholesaler, retailer, manufacturers’ 
agent), 4 Seilduksgaten, Oslo. WTD 
7/13/60. 

Wire 
Hong Kong 

Electrolytic bare copper wire, an- 

nealed, round 0.16 mm. and 2.0 mm., 


October 31, 1960 


standard specification, 10 to 20 metric 
tons a month required for each size. 
Transpacific Mutual (see Chemicals). 


Yarns 


Iran 


Orlon yarn for women’s sweaters. 
Direct purchase from manufacturers 
and exporters. Sherkat Nesbi—George 
& Edward Nissan, (importer, exporter, 
wholesaler, commission merchant), P.O. 
Box 737, Tehran. WTD 11/12/57. 





LEADS FOR AGENCIES 








Exclusive distributorship 
wanted only if specified. 


Agencies 


Indonesia 


Firm seeks agencies on commission 
basis from U.S. manufacturers of cot- 
ton and rayon piecegoods, plain and 
printed; tools and machinery; steel, 
semi and finished products; bulk chem- 
icals; electrical equipment; and motor 
car spare parts. Societa Commission- 
aria di Esportazione e di Importazione 
(importer, wholesaler, commission mer- 
chant), 21/23 Djl. Roa Malaka, Dja- 


karta. WTD 10/3/60. 
Bicycles 
Nyasaland 
And accessories. C. S. Patel & Sons, 
Ltd. (manufacturers’ agent, distribu- 


tor), P.O. Box 102, Limbe. WTD 10/ 
6/60. 
Catering Equipment 
Southern Rhodesia 
Mitchell & Johnson (Pvt.), Ltd. 


(manufacturer, general agent), P.O. 
Box 966, Bulawayo. WTD 10/6/60. 


Chemicals 


Norway 


Ethylene glycol, propylene glycol, and 
polyethylene glycol. Nils Solberg A/S 
(importing distributor), 3 Tollbugaten, 
Oslo. WTD 7/19/60. 


Foodstuffs 


Sweden 


Canned goods in general, and fancy 
goods and specialties, superior quality 
only. Exclusive distributorship de- 
sired. Firm wants descriptive material 
and price lists at early date from U.S. 
manufacturers. Elof Hansson (broker), 
19 Forsta Langgatan, Box 183, Gote- 
borg 1. WTD 11/16/59. 


Venezuela 


Frozen pork for sale to Venezuelan 
ham manufacturers. Haarlem, C.A. 
(manufacturers’ agent), Edificio Zingg, 


Avenida Universidad, Aptdo. 6188, 
Caracas. WTD 9/13/60. 
Glassware 
British Guiana 
Tumblers, hotel glassware, dinner- 


ware, and juice and cocktail sets, inex- 
pensive quality. I. M. Compton As- 
sanah & Co. (commission merchant), 
232 Camp & Middle Sts., Georgetown. 
WTD 5/19/60. 


Machinery, Equipment 


Austria 


For metalworking industry and auto 
repair shops; building and testing ma- 
chinery. Fritz Zakrajsek (manufac- 
turers’ agent for more than 30 domestic 
and foreign manufacturers of machin- 
ery and equipment), 39 Grazbachgasse, 
Graz/Styria. WTD 10/4/60. 


Norway 


Electropolishing equipment. Egil G. 
Haug (importing distributor), 8 Rad- 
husgaten, Oslo. WTD 9/2/60. 


Northern Rhodesia 
Mining, engineering machinery, and 
electrical equipment. Rhodesia Indus- 








WTD Reports for Sale 
To U.S. Firms 


Information on private foreign 
firms or individuals mentioned in 
the World Trade Leads and In- 
vestment Opportunities depart- 
ments of Foreign Commerce 
Weekly is available to U.S. busi- 
nessmen through World Trade 
Directory (WTD) reports. 

WTD reports include such in- 
formation as type of organization, 
sales territory, lines of goods 
handled, operation methods, size 
of business, capital, sales volume, 
trade and financial reputation. 

These reports are available to 
qualified U.S. firms—or will be 
prepared on request—through the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U.S. Department of Commerce, 
Washington 25, D.C., for $1 each. 
The reports also may be obtained 
through the Department’s Field 
Offices. 

Each request should specify the 
name and address of the firm or 
individual on which a WTD re- 
port is sought. If information on 
a particular firm is not on file in 
Washington, it will be requested 
from U.S. representatives abroad. 
To minimize delay, businessmen 
may authorize telegraphic request 
and reply, for which the Depart- 
ment of State will bill them direct. 
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WORLD TRADE LEADS 
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Thermoelectric Plant 
Planned at Bogota 


The Electric Light Company of 
Bogota, Colombia, (Empresa de 
Energia Electrica de Bogota), in- 
vites bids until December 13 for 
construction of a 33,000 kilowatt 
thermoelectric plant near Tocan- 
cipa, about 25 miles north of 
Bogota. 

Interested firms may obtain 
terms, plans, and_ specifications 
from Empresa, Cafle, 14 No. 
12-50, Office No. 304, Bogota, for 
$220 a set. This sum is not re- 
fundable. 
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trial & Mining Supplies, Ltd. (import- 
ing distributor, manufacturers’ agent), 
P.O. Box 482, Kitwe. WTD 9/29/60. 


Medical Supplies, Equipment 


Southern Rhodesia 


Pharmaceuticals, chemist sundries, 
toilet preparations, surgical instru- 
ments, bandages. Geddes, Ltd. (manu- 
facturers’ agent, wholesale distributor), 
P.O. Box 877, Bulawayo. WTD 10/ 
5/60. 


Venezuela 


Instruments and utensils for medical 
use, such as treatment, examination, 
diagnostic, and surgery. Agency and/ 
or distribution. Baute y Van Den 
Bussche, S.A. (importing distributor, 
manufacturers’ agent), Cruz Verde a 
Zamuro 22, Aptdo. 1443, Caracas. 
WTD 9/14/60. 


Novelties 


South Africa, Union of 


Novelties and fancy goods, inexpen- 
sive and better quality. Maury Levy 
(manufacturers’ agent), P.O. Box 2697, 
Durban. WTD 9/26/60. 


Shoe Findings 
New Zealand 


Unit soles for footwear manufactur- 
ers. E. B. McCrea, Ltd. (manufac- 
turers’ agent, commission merchant), 
250 Wakefield St., Wellington. WTD 
10/4/60. 


Textiles 


Denmark 

Fabrics of all kinds. Agency repre- 
senting U.S. textile mills as manufac- 
turers’ agent. Niels Qvitzau (manu- 
facturers’ agent), 8 Naerum Vaenge 
Torv, Naerum. WTD 10/3/60. 


South Africa, Union of 


Shirtings, dress fabrics, and suiting, 
inexpensive and better quality. Maury 
Levy (see Novelties). 
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Water Treatment Plant Equipment 


Southern Rhodesia 


Mitchell & Johnston (Pvt.), Ltd. (see 
Catering Equipment). 


Wearing Apparel 


Norway 


Raincoats for men and boys. Yngvar 
Arenstedt (importing distributor, sales 
agent), 14 Dronningensgate, Oslo. 
WTD 6/21/60. 


Whisky Barrels 


England 


U.S. barrels in shooks, char on or off, 
3/4 in. to 7/8 in. thick, staves in bundles 
or including heads and hoops, American 
oak heading, prime quality, 24 in. long 
to 1% in. thick. George Sinclair & Sons, 
Ltd. (manufacturer of barrels, casks, 
vats, tuns), The Manors, City Rd., 
Newcastle-on-Tyne 1. WTD 9/30/60. 





LEADS FOR IMPORTERS 








Commodities are offered 


direct unless otherwise 
specified. 
Alcoholic Beverages 
Germany 
“Kuemmerling” liqueur (digestive 
bitters), F. H. Kuemmerling, K.G., 


(manufacturer), 137 Seidmannsdor- 
ferstrasse, Coburg. Photograph and 
offer (in German).* WTD 10/5/60. 


Automobiles 


Germany 


New and used (Mercedes and Volks- 
wagen) trucks. Direct or through 
agents. Ehrensperger-Aussenhandel 
(exporter of general merchandise), 37 
Mittelhofstrasse, Ellwangen/Jagst, 
West Germany. WTD 7/18/60. 


Coir Floor Coverings 
India 


Coir mattings, rugs, door mats, and 
other items, plain and fancy. Also 
coir fiber and yarn. Direct or through 
agents. The Malabar Trading Corp., 
Ltd. (exporters), P.O. Box 111, Allep- 
pey. WTD 6/24/60. 


Furniture 


Denmark 


Danish contemporary, and applied 
art items. High quality. Firm wants 
to act as purchasing agent on the spot 
for U.S. importers (retail stores). 
Niels Qvitzau (manufacturers’ and pur- 
chasing agent), 8 Naerum Vaenge 
Torv, Naerum. WTD 10/3/60. 


Gloves 
Spain 

Also gauntlets, first and second class, 
100,000 pairs a year. Carmen Aguilar 


(manufacturer), Lerida 90, Madrid, 
WTD 9/28/60. 


Household Appliances, Hardware 


Germany 


All kinds of kitchen ranges, kitchen 
aids, refrigerators; all kinds of tools, 
wire products, and cutlery. Direct or 
through agents. Ehrensperger-Aussen- 
handel (see Automobiles). 


Phonograph Records 


Indonesia 


Of Indonesian music and songs, in- 
cluding Balinese, Batak, Sudanese, and 
others. Sandjana Corp., Ltd., P.T., 2 
Djl. Kunir, Djakarta. Firm seeking 
one or two firms in U.S., willing to buy 
products or work together in manufac- 
ture of records, samples of which could 
be sent to it. In beginning wants only 
to communicate with firms in order to 
obtain information on new planned in- 
dustry. WTD 8/29/60. 


Textiles 


India 


Gray unfinished, cotton. Reasonably 
good quality, competitive prices. Ak- 
barally Ebrahimji Pharmacy & De- 
partment Store (exporter), 45-47 Veer 
Nariman Rd., Fort, Bombay 1. 





FOREIGN VISITORS 








Belgium 

Vincent L. M. Gaeremynck, repre- 
senting Trefileries Leon Bekaert, Zwe- 
vegem. Interested in wire drawing mills 
and wire products. Is studying pur- 
chasing at several seminars and firms 
in U.S., and seeks additional contacts. 
Was scheduled to arrived October 21 via 
New York for 6- to 8-week visit. U.S. 
address: c/o Bekaert Steel Wire Corp., 
655 Madison Ave., New York 21, N.Y. 
Itinerary: East Lansing, Mich.; Akron, 
Ohio; and New York. 


Chile 


Luis Gana Matte, representing Ac- 
cion Pictures, Ltda., Bandera 172 Piso 
8°, Of. 9, Santiago. Interested in con- 
tacting film producers and distributors 
of 35 mm. film for commercial theaters. 
Scheduled to arrive between Novembe: 
10 and 12 via Miami for visit of 15 to 
20 days. U.S. address: Hotel Picadilly, 
227 W. 45th St., New York, N.Y.; and 
Hotel Roosevelt Hollywood, 7,000 Holly- 
wood, Los Angeles. Itinerary: New 
York, San Francisco, and Los Angeles. 


(More Trade Leads follow Supplement ) 
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United States Foreign Economic Policy 
Assumes New Dimensions 


Philip A. Ray. 


Under Secretary of Commerce 


HE long-time policy of the U.S. Government has been to facili- 

tate the activities of private investors and potential private in- 

vestors in foreign countries. Information useful to investors 
coming into the possession of the Government has been supplied 
them. Investment opportunities have been made known to them. 
Their contacts with interested parties abroad have been eased by 
services of the U.S. Department of Commerce and of the Foreign 
Service. Where necessary, diplomatic protection and assistance has 
been afforded private investors. 

Until quite recently the activities of the Federal Government with 
respect to private investors represented no more than a special case 
of the kind of assistance which citizens generally obtain from their 
Government in their relationships with other countries. Diplomatic 
protection was afforded American foreign private investors just in 
the same way as diplomatic protection was afforded American tourists. 
It was considered that an American citizen was just as much entitled 
to call upon his Government for assistance against arbitrary acts of 
other Governments concerning his property as he was if those arbi- 
trary acts affected his person. A Government has the same interest 
traditionally in the security of the property of its nationals abroad 
as in their personal security from unlawful arrest. 


Initiative Stressed y 








Since the end of World War II, the 
interest of the U.S. Government in for- 
eign private investment has taken on a 
new dimension. We as a Government 
have become interested in foreign pri- 
vate investment because of the contri- 
butions that it makes and can, in in- 
creasing measure, continue to make to- 
wards the achievement of our national 
goals in relation to other countries. 
Investment undertaken privately in the 
hope of private gain can, we believe, 
make important contributions toward 
fulfilling our foreign economic policy 
objectives. 

Even before the war ended, our 
policy planners became conscious of the 
enormous needs for capital that would 
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be necessary to reconstruct the war- 
torn economies of the _ belligerents— 
mainly the industrialized countries of 
the world. Beyond this, they also knew 
that the building of a peaceful world 
required giving satisfaction to the de- 
sires of the people of the less developed 
parts of the world for a higher standard 
of living and that this too would entail 
large sums of capital. 

For reconstruction and for economic 
development it was recognized that 
public capital would be needed. But 
even in the darkest days of the war, 
we never gave up the hope of construct- 
ing the kind of a world in which private 
finance and private management would 
play a leading part. The Articles of 





HILIP A. Ray was appointed the 
Under Secretary of Commerce by 
President Eisenhower on August 14, 
1959. He had previously served as Gen- 
eral Counsel of the Department of Com- 
merce from September 1954 to Decem- 
ber 1956. 


Previous to his appointment, Mr. Ray 
was director of the San Francisco in- 
ternational construction and engineer- 
ing firm of J. H. Pomeroy & Co., Inc. 
He obtained his law degree from the 
Stanford Law School in 1935. 


During World War II, Mr. Ray served 
as a combat intelligence officer in the 
U.S. Navy, and was awarded the Bronze 
Star at Leyte. 


He is a member of the State Bar of 
California, the Bar Association of San 
Francisco, the American Bar Associa- 
tion, the Federal Bar Association, the 
American Law Institute and the Mari- 
time Law Association. He is currently 
a member of the Executive Committee 
and Chairman of the Finance Commit- 
tee, World Affairs Council of Northern 
California. 








Agreement of the International Mone- 
tary Fund and of the World Bank, 
even in their technical legal phrase- 
ology, bear eloquent testimony to the 
belief of the subscribing countries that 
capital both for reconstruction and for 
economic development should come in 
large measure from private sources. 
With the end of World War II the 
policy of the U.S. Government with 
respect to private investment entered a 
more active phase. It was conceived of 
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New Dimensions in U.S. 
Economic Policy 


stand the Governmental and 

Inter-Governmental resources 
available to them as they make their 
investment decisions and as they admin- 
ister their investments, the Department 
of Commerce has decided to publish a 
series of articles in the Foreign Com- 
merce Weekly discussing these re- 
sources in some detail. 

In these articles, passing mention 
will be given from time to time to the 
activities of our Government devoted 
to the establishment of a better climate 
for investment. The bulk of our atten- 
tion, however, will be given to the facili- 
ties which can be called upon by busi- 
nessmex in their day-to-day operations. 

In this issue of Foreign Commerce 
Weekly, we are publishing an article in 
which Deputy Assistant Secretary 


q ORDER to help business under- 


Becker explains in detail the Commerce 
facilities which are available to Ameri- 
can investors and would-be investors. 
At the same time, we are including an 
article by the President of the Export- 
Import Bank, Samuel C. Waugh, which 
describes the way in which the Export- 
Import Bank can help investors. 

In succeeding issues there will be 
published discussions of the activities 
of the Development Loan Fund, the 
International Cooperation Administra- 
tion, United States private lending 
banks and companies, foreign develop- 
ment banks, and the international pub- 
lic lending institutions such as the 
World Bank, the International Finance 
Corporation, the International Devel- 
opment Association, and the Inter- 
American Development Bank. 
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as being part of the job of the U.S. 
Government actively to promote foreign 
private investment so as to help it 
make its contribution to the reconstruc- 
tion of the developed countries and the 
economic development of the under- 
developed countries. 

During the early part of the post- 
war period our efforts in this field were 
directed equally to encouraging sound 
foreign private investment in the in- 
dustrialized world and in the less de- 
veloped countries. Thus during the 
period of the Marshall Plan and for 
a number of years thereafter, we ac- 
tively promoted private investment in 
Western Europe with the end in view 
of first supplementing and thereafter 
supplanting the large sums of private 
capital made available through the 
European Recovery Program. Our at- 
titude towards investment in Japan was 
also one of active encouragement. 

Now, however, our interest in increas- 
ing United States private investment 
is centered almost entirely on the coun- 
tries of Latin America, Asia and 
Africa. Private investment in the in- 
dustrialized countries shows every sign 
of going on at a satisfactory pace with- 
out extaordinary governmental efforts. 
We are safe therefore, as far as those 
parts of the world are concerned, in 
reverting to our prewar practice of 
facilitating private efforts without ac- 
tively promoting them. 


Transfusion of Capital 

A’ FAR as the less developed world 
is concerned, however, the picture 

is entirely different. While progress 

has been made, there is continuing 

need for the infusion of large amounts 


S-2 


of capital from abroad and the transfer 
of technical and managerial knowledge 
from abroad if the rightful aspirations 
of the peoples of these countries are 
to be achieved. 


Because of our experience as a pri- 
vate enterprise economy, which has 
yielded to our people the highest stand- 
ard of living ever known in the world, 
we remain convinced that economic 
development in Asia, Africa, and Latin 
America can best be achieved the pri- 
vate way. While public capital will 
continue to be necessary for the predict- 
able future, the soundest way to secure 
economic development is through pri- 
vate entrepreneurs whose job it is to 
combine capital and skill so as to de- 
velop profitable undertakings. 

Being convinced of the importance 
of foreign private investment in the 
pursuit of our goal of economic devel- 
opment of the less developed countries, 
we in the Federal Government have 
mobilized all available resources to ad- 
vance the expansion of our foreign in- 
vestment in those countries. This has 
required the development of new tools 
and the adaptation of older, more tra- 
ditional tools. 

The activities of the Government in 
the field of investment can be roughly 
divided between those which tend to 
create a climate favorable for its ex- 
pansion and those which are specific 
aids to business in the day to day con. 
duct of business operations. 

In the broadest possible sense, our 
entire foreign policy and our domestic 
economic policy have important con- 
tributions to make. They both have 
among their purposes the development 


of a peaceful, stable, prosperous world 
in which free enterprise can operate. 


Favorable Climate Needed 


In a somewhat narrower but still 
broad context, our foreign economic 
policy has among its purposes the crea- 
tion of a climate satisfactory for busi- 
ness operations by investors. Through 
our trade agreements program, through 
our participation in the General Agree- 
ment on Tariffs and Trade and through 
our membership in the International 
Monetary Fund, as well as by our day 
to day diplomacy, we seek to create the 
kind of world where goods, services, 
capital and people can move more 
freely and securely without regard to 
national boundaries. By these efforts, 
we have had a great measure of suc- 
cess in establishing a favorable climate 
for investment. 

I should be remiss, however, if I did 
not say that much still remains to be 
done in this field and that the greater 
part of the responsibility for the estab- 
lishment of investment climates satis- 
factory to business in the less devel- 
oped countries must continue to rest 
on the peoples and governments of the 
host countries. We can, through the 
institutions and techniques I have men- 
tioned, try to convince them that it is 
in their national interest to create con- 
ditions which will attract private busi- 
ness. It is only they that have it in 
their power to bring about the fulfill- 
ment of such conditions. 

It is frequently suggested that the 
U.S. Government can encourage private 
investment by changes in its tax policy. 
The Administration, in its support of 
H.R. 5 (the so-called Boggs Bill), in 
the last session of Congress has given 
forceful expression to the view that 
some changes in tax policy can be use- 
ful in this regard. 

Lower taxes on profits, however, are 
only an inducement if the possibilities 
for profit are present. While our Gov- 
ernment is limited as to what it can 
do to help bring about conditions in 
other countries which are conducive to 
the carrying on of profitable enter- 
prises, some actions along these lines 
have been taken. 

Through its ICA Investment Guar- 
anty Program, the U.S. Government 
protects investors against some of the 
political risks inherent in foreign pri- 
vate investment. Given this kind of 
protection, investors can proceed with 
a greater sense of security. There is 
every reason to believe that this pro- 
gram has been highly effective in at- 
tracting private investment to foreign 
countries. 

Finally, it should be emphasized that 
despite the public interest in invest- 
ment abroad, investment decisions 
must, in the last analysis, be made by 

(See New Dimensions, page S-8) 
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How Commerce Assists U.S. Business 
In Foreign Investment 


George H. Becker, Jr. 


Deputy Assistant Secretary of Commerce for International Affairs 


| jaroes U.S. Department of Commerce is the focal point in Govern- 
ment for U.S. firms interested in investment opportunities abroad 
and serves as the official clearing house for information on overseas 


private investment. 


The program is carried out under the authority granted to the 
Secretary of Commerce by the President to disseminate information 
within the United States relating to such opportunities. 


The Departments of Commerce and 
State have long been engaged in pro- 
moting U.S. private investment abroad 
as a part of the reporting work of 
the Foreign Service and the publica- 
tion and distribution by the Depart- 
ment of Commerce of such trade and 
investment opportunities to U.S. busi- 
nessmen. 

In December 1954 the Department of 
State issued a supplemental instruction 
to the Foreign Service on the prepara- 
tion of private investment opportuni- 
ties, which became a part of the Foreign 
Service Manual, to guide Foreign Serv- 
ice officers in the more adequate prepa- 
ration of such opportunities. 


Mutual Security Program 


The conduct of similar activities was 
specifically introduced into the Mutual 
Security Program by the Mutual Se- 
curity Act of 1954, and at that time, 
by Executive Order and an accompany- 
ing explanatory letter, the President 
authorized and directed the Mutual Se- 
curity Administrator (now ICA) to 
undertake the responsibility of finding 
opportunities for private investment 
abroad in furtherance of the purposes 
of that program, and at the same time 
he instructed the Departments of State 
and Commerce to continue their over- 
seas investment promotion work. 

As a consequence of this directive, 
it was agreed that the International 
Cooperation Administration’s Office for 
Private Enterprise would be concerned 
with activities within countries in which 
ICA has missions, looking toward mak- 
ing private local and foreign invest- 
ment more attractive. The Department 
of Commerce, through its established 
trade relationships, its publications, its 
Field Offices and its trade and industry 
specialists, would be responsible for 
bringing to the attention of the Amer- 
ican business community those invest- 
ment opportunities developed by ICA 
of possible interest to private investors 
in this country. 

U.S. firms added $2%% billion to their 
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EORGE H. Becker, Jr., was sworn 

in as Deputy Assistant Secretary 

of Commerce for International Affairs 

by Secretary of Commerce Frederick H. 
Mueller on April 19, 1960. 

He had served as Special Assistant to 
the Secretary since 1957. 

Before that he had 5 years of Gov- 
ernment experience, 4 of them in 
the Foreign Service. He served as a 
press and information officer with the 
American consulate at Salzburg, Aus- 
tria, and as a Special Assistant to the 
Director of the U.S. Information Serv- 
ice in Vienna. 


In his present position Mr. Becker 
has executive responsibilities in the 
Commerce Department’s program in 
the national drive to expand American 
export sales, initiated by the President 
in a special message to the Congress in 
March. 








_— 


investments in foreign subsidiaries and 
branches in 1959, a larger increase than 
in 1958 but substantially less than that 
of the peak year 1957. Reports for 
the first half of 1960 indicate a moder- 
ate reduction in direct-investment out- 
flows, although the rate is close to $1 
billion a year, and a like amount is 
being invested abroad each year out of 
undistributed profits of foreign sub- 
sidiaries. 

Such investments will increase as the 
newly independent nations of the world 
look to the United States for assist- 
ance in developing their economies and 
the benefits of American techniques and 
managerial know-how are recognized. 

In the past 5 years, during which 
additional effort was made to promote 
U.S. foreign investments, the number of 
investment opportunities published in 
Foreign Commerce Weekly rose rapidly. 
It had its greatest increase during the 
past 3 years when the number of pub- 
lished investment opportunities rose 


from 1,190 in fiscal 1958 to 2,060 in 
1959 and 3,760 in 1960. 

This increase was partly due to the 
establishment of the European Com- 
mon Market, followed by special efforts 
of the Netherlands, Belgian, and Italian 
Governments to encourage the estab- 
lishment of branch plants and affiliates 
of U.S. firms inside the Common Market 
tariff wall. The British also made con- 
certed efforts to induce U.S. firms to 
enter licensing and other arrangements 
with British firms to obtain the benefits 
of the Commonwealth Preference Sys- 
tem. 


Commerce Facilities 


The Department of Commerce is or- 
ganized and prepared to serve every 
phase of its statutory responsibility to 
foster, promote, and develop the for- 
eign and domestic commerce of the 
United States. In the specific field of 
promoting foreign investments, the De- 
partment issues numerous publications 
helpful to potential investors. These 
include, in addition to Foreign Com- 
merce Weekly, investment handbooks 
giving factual business information on 
a number of specific countries, and its 
World Trade Information Service re- 
ports giving, by countries, basic data 
on the economy, information on eco- 
nomic conditions, government policies, 
laws and regulations affecting private 
investment, and obstacles or incentives 
to investment likely to be encountered 
abroad by U.S. businessmen. The Office 
of Business Economics compiles data on 
the flow of short- and long-term capital, 
summarized annually in the Survey of 
Current Business. 

The specific functions of some of the 
administrative divisions of the Depart- 
ment in the field of investment promo- 
tion are given below. 


Office of Trade Promotion 


The Office of Trade Promotion is 
charged directly with the promotion in 
the private sector of foreign trade and 
investment. It is composed of com- 
mercial intelligence, trade development, 
business relations, and trade missions 
divisions. The Office publishes World 
Trade Directory reports and Trade 
Lists and works constantly through 
direct contacts with the U.S. business 
community to increase private partici- 
pation in foreign economic activities. 

(See Commerce, page S-7) 
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U.S. AND INTERNATIONAL AGENCIES ENGAGEDIOVER 
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EXPORT-IMPORT BANK 
(Eximbank) 


DEVELOPMENT LOAN FUND 
(DLF) 









INTERNATIOMOPERA’ 
ADMINIS§N (ICA) 





Foreign 
Currencies 
(Cooley Loans) 


Dollars 
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Currencies 
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Currencies 
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Purpose Assist in financing, and | Assist foreign economic | Aid in developing economic resources and produc- | Encourage multil .teq ‘anes al 
facilitate, U.S. imports | development and ex- | tive capabilities of less developed countries. trade and econong private 
and exports. pansion of markets for development. underd 

U.S. surplus agricul- ntries—¢ 

tural commodities. nuity anc 

mgement: 

. Se SS 

Resources $7 billion of which $1 | Up to 25% of proceeds | Annual appropriations | Loan repayments and | Part of proceeds horizatio! 


billion capital stock | of sales of surplus 
subscribed by Treas- agricultural commodi- 
ury; $6 billion borrow- | ties. 


($1.4 billion to date), 


foreign cur- 
plus loan repayments. 


arising from 


certain 
rencies 





sale of surplus agpn of g 
cultural eommmoditial borrow 





surplus commodity bd from 
ing authority. sales and Mutual Secu- DOO millic 
rity loans. 
— 
Nature of Loans 1. Project loans i.e. to | Loans to (1) private | Loans to foreign governments and loans or invest- | Loans to governmerfapplicab 
foreign gov’ts and pri- | U.S. companies only, | ments in private enterprises (U.S. or foreign) for | of countries receivi 
vate enterprises (U.S. | including their sub- | projects or programs contributing to economic | U.S. surplus agric; 


sidiaries and affiliates 
abroad, and (2) U.S. or 


and foreign) for pur- 
chases of U.S. goods 
and services for de- | local private companies 
velopment projects | for expanding markets 
abroad; and for U.S. agricultural 
2. Exporter credits. commodities abroad. 


development. 


tural commodities 
development project 




















Nature Full or partial guar- | Not applicable. Full or partial repayment guaranties of loans by | Not applicable. Fanties ¢ 
of anties of loans by pri- | private lenders for purposes noted above, with investo1 
Guaranties vate lenders for pur- reserve of not less than 50% of DLF’s liability. ity to ec 
poses noted above. currency 
Apital int 
losses f 
ion, ne 
- war. 
a 
Relationship Cannot compete with | None. Cannot compete with private capital, and must | None. P. 
to Other Sources private capital, and take into account whether financing obtainable 
of Financing does not loan where on reasonable terms from free world sources— 
private capital avail- including Eximbank or IBRD 
able on reasonable 
terms. y 
: ee 
Maturity Generally up to 7 years | Up to 10 years. Up to 30 years. Undetermined. Up to 40 years. applicat 
of on exporter credits; up limitec 
Loans to 20 years on project 
loans. 
——_—__—_}—______ 
Currency U.S. Dollars. Foreign currency U.S. Dollars, and/or | Foreign currency Foreign currency ppplicab 
of loaned foreign currencies. loaned loaned, with option 
Repayment pay in dollars. 
Interest Current rate 534-6% Related to prevailing | 34% for basic govern- | 4% and up depending | 4% er annu 
rate or fee local rate. mental projects; 534% | on nature of project. ty for 
for profit earning type ed. 


projects. 








Where proceeds of loans 
including 
guaranteed private loans. 


must be spent, 











In country whose cur- 
| rency is loaned. 


Generally in U.S 


In country whose cur- 
rency is loaned, unless 


Primary emphasis on 
U.S. procurement. 








Principally in « mow licabl 
whose currency 1s 





that country agrees | loaned. 
otherwise. 
Decision Board of Directors, with advice of National Ad- | Board of Directors, subject to supervision and 
Making visory Council on International Monetary and | direction of President, foreign policy guidance of 
Body Financial Problems (NAC). Secretary of State, and advice of NAC. 





Director of ICA, WH NAG. 





Legal Authority 





Eximbank Act of 1945, | Sec. 104(e) of Public 
as amended Law 480 (Cooley 
Amendment). 








Title II of Chapter II 
of Mutual Security Act 
of 1954, as amended. 


Same, plus Section 104 
(g) of Public Law 480, 
and Section 505 of Mu- 
tual Security Act. 





amended; and Sect 


104 (d) and (g) of F 


lic Law 480. 








ICA primarily extends grant assistance to foreign governments. 
lending and private investment guaranty programs. 
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Shown here are only 
In special cases ICA also extends 


its foreign currency 
ollar loans to foreign 


{— a 
n 413(( 


Section 402 of Mut 
Security Act of 1954pal 


Sect 
D4, as an 


4 — = 


governments for defense support and special! us lillion to 
dollars or local currency, and interest at 349° t 
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GEDIOVERSEA CREDIT AND FINANCING OPERATIONS 


| by thefhent Loan Fund] 




















INTERNATIONAL INTERNATIONAL INTERNATIONAL INTERNATIONAL INTER-AMERICAN 
i[ATIOWOPERATION MONETARY FUND BANK (IBRD) FINANCE CORP. DEVELOPMENT DEVELOPMENT BANK 
MINISBN (ICA) (IMF): (IFC) ASSN. (IDA) (IADB) 

Currencies Of Currencies Of Currencies Of 
m Investment Member Countries— Member Countries— Dollars Currencies Of Member Countries— 
cies Guaranties Gold And Dollars Principally Dollars 





Member Countries 


Principally Dollars 





= = 
ultilatesourage and facilitate 
econonl private investment 
underdeveloped 
ntries—especially 
huity and licensing 





Promote international 
monetary cooperation 
and encourage stability 
by providing resources 
to meet short-term 


Aid the development of 
productive facilities 
and resources in mem- 
ber countries. 


Further economic de- 
velopment by encour- 
aging growth of pro- 
ductive private enter- 
prise in member coun- 


Promote economic de- 
velopment in member 
countries by providing 
finance on terms not 
possible under IBRD, 


Contribute to accelerating 
process of economic develop- 
ment in member countries. 





ngements. balance of payment tries, especially in less | of which IDA will be 
problems and by other developed areas. an affiliate. 
means. 
oceeds horization issue $1 | Resources consist of | Capjtal subscriptions | Capital subscriptions | Proposed subscriptions | Authorized resources of $1 
plus agpn of guaranties; | members subscriptions | of ember countries | of member countries of | of $1 billion. U.S. sub- | billion of which $850 million 
moditie borrowing auth- | which aggregate | and issues of Bank’s | $93.7 million, and pro- | scription is $320.3 mil- | is for “Ordinary Operations” 
bd from Treasury | $14.044 billion. The securities (approx. $2 ceeds of sale of invest- | lion. and $150 million is for 
200 million. U.S. subscription is | billion outstanding). | ments. 





$4.125 billion. 


$1.9 billion of capital is 
paid in, $16 billion is 
callable to meet de- 
faults on Bank’s secu- 
rities, of which U.S. 
share is $5.7 billion. 


“Fund for Special Opera- 
tions’’ (includes, for ordinary 
on only, $450 million 
of callable capital to meet 
defaults on Bank’s securities 
of which U.S. share is $200 
million). 








— —~——_—_——_ 
yvernmem applicable. Take form of a mem- | Loans to member | Investsments in prod- | Loans to member | Making, or participating in, 
3 receivi ber’s purchase from the | governments, and to | uctive private enter- | governments or poli- | direct loans to member 
1S agrict Fund of the currencies | other public or private | prises only, but may | tical subdivisions of | governments and _ private 
1odities { of other members for | entities if guaranteed | not suscribe to their | such members and to | entities in those countries. 
t project an equivalent amount | by a member govern- | capital stock; guaranty | public or private en- 

of the member’s own | ment. of member government | tities in territories of a 

currency. A member’s not required. member. 

purchase of currency 

from the Fund must be 

repaid by repurchases. 
ible. ranties of private | Not applicable. Full or partial guaran- | Not applicable. 


investors against 
lity to convert for- 
currency earnings 
bpital into dollars, 


ties of loans by private 
lenders for purposes 
noted above, if such 
loans are guaranteed 


Full or partial guaran- 
tee of securities in 
which IDA has in- 
vested and, in special 
cases, of loans from 


May guarantee in whole or 
in part loans by private 
investors. 





losses from con- by a member govern- other sources. 
tion, nationaliza- ment. Guaranty  au- 
or war. thority has not been 
exercised. 
P. Cooperates with and | Cannot lend where pri- | Cannot invest where | Cannot lend where pri- | Cooperates with other 
acts through member | vate capital available | private capital avail- | vate capital available | sources of financing. The 
countries treasuries, | on reasonable terms. able on reasonable on reasonable terms or 


Central Banks, stabi- 
lization funds, or simi- 
lar fiscal agencies. 


terms. 


where financing could 
be provided by loan of 
type made by IBRD. 


Bank shall take into account 
the ability of borrowers to 
obtain private loans on 
terms which in the Bank’s 
opinion are reasonable, tak- 
ing into account all perti- 
nent factors. 














years. applicable (guar- | Members undertake to | Generally 15-25 years. | Generally about 10 | To be determined. Not determined. 
limited to 20] repurchase (repay) years. 
, within a period not ex- 
ceeding 3 to 5 years. 
urrency ppplicable. Gold or convertible | Currency loaned, main- | Currency invested— | Currency lent, cur- | For “ordinary operations” in 
ith option currency. ly U.S. dollars. usually U.S. dollars. rency of borrower, or | currency lent; for “special 
llars. 


~ 


— —}-—___ 


other currencies, as ap- 
propriate. 


operations” in whole or part 
in currency of country where 
project is located. 





er annum of ICA 
ty for each risk 
ed. 


Service charge of % of 
1% plus interest charge 
of 2% per annum, and 


6% currently—based 
on cost of money to 
Bank plus 1% com- 


Currently about 7% 
plus contingent inter- 
est, stock options, or 


To be determined. 


Not determined. 





— 
ly in « ae 


urrency 13s 


_— 


up, depending on | mission and Y% for | other benefits. 

period money pur- | administrative ex- 

chased is returned. penses. 

Not limited to U.S. | Not limited to U.S. | Not limited to U.S. | Not limited to U.S. | Not limited to U.S. procure- 
procurement. procurement. procurement. procurement. ment. 





of ICA, wif N AC, 

















Board of Governors or, 
as delegated, the Board 
of Directors; U. 8S. Di- 
rector instructed by 
NAC. 


Board of Governors or, 
as delegated, the Board 
of Directors; U. 8S. Di- 
rector instructed by 
NAC. 


Board of Governors or, 
as delegated, the Board 
of Directors; U. 8. Di- 
rector instructed by 
NAC. 


Board of Governors or, 
as delegated, the Board 
of Directors; U.S. Di- 
rector instructed by 
NAC. 


Board of Governors or, as 
delegated, the Board of 
Directors; U.S. Director in- 
structed by NAC. 





Mule $13(b) (4) of 


402 of 

‘Act of 1954fal Security Act 
d; and Secti§4, as amended. 
and (g) oi 

480. 


.>§ 
——— ~ 





Articles of Agreement; 
and Bretton Woods 
Act. 











Articles of Agreement; 
and Bretton Woods 
Agreement Act. 








Articles of Agreement; 
and International Fi- 
nance Corporation Act. 











Articles of Agreement; 
and International De- 
velopment Assn. Act. 








Agreement Establishing The 
Inter-American Bank; and 
Inter-American Development 
Bank Act. 








d special assiffillion to 4 countries in FY 59) with repayment in 


it at 3)Q% 0 & 


eekly 
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2 IMF’s contribution to economic development efforts, while important, is indirect rather than direct. 
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Eximbank Performs Major Role 
In Economic Progress 


Samuel C. Waugh 
President, Export-Import Bank 


TATUTORY authority given the Export-Import Bank of Washing- 
ton by the Congress requires that the Bank’s activities complement 


but not compete with private capital. 


But even before this stipulation 


was written into the law governing the Bank’s operations, Eximbank 
had evolved policies which later were reflected in the mandate to “sup- 
plement and encourage and not compete with private capital.” 


Eximbank has made loans only when satisfied that private interests 
could not make the funds available on terms reasonable for the cir- 


cumstances. 


From the beginning, the Bank had utilized the facilities of com- 


mercial banks in the extension of credit. 


Consequently, standard 


commercial channels of financing have not been disrupted, and 
commercial banks have been kept generally informed of the ac- 


tivities of Eximbank. 


It became more and more frequent that com- 


mercial banks took over credits or portions of credits for their own 


account and risk. 

For 15 years the Bank has had a Pri- 
vate Capital Participation Division in 
its organization whose principal duty 
is to investigate the availability of pri- 
vate funds for proposals under study 
by the Bank. Further, this Division has 
actively engaged in “selling paper” to 
private financial institutions. The result 
is that very few instances have occurred 
where Eximbank has made loans which 
could have just as well been made by 
private lenders. 

The Congress is careful to question 
us “on the Hill” as to our conduct where 
the private sector is concerned, and 
rightly so. We are happy to oberve 
that spokesmen from the commercial 
banking world such as the American 
Bankers Association, Foreign Trade, 
and others have consistently testified to 
congressional committees regarding 
their satisfaction and support of Bank 
operations. 

Thus the case appears consistently 
clear as to the fact that the Bank has 
avoided direct competition with private 
capital. In addition, Eximbank has en- 
couraged private capital to invest 
abroad and has made positive contribu- 
tions in this field. 


Eximbank Generates Private Activity 

There is considerable evidence to sup- 
port the conclusion that the Bank has 
generated foreign business for our com- 
mercial bankers. This comes about in 
two ways. First, in the loans we make 
to private business and industry abroad, 
many transactions are accompanied by 


equal or greater investments by U.S. 


commercial banks. In other words, our 
commercial banks often could enter into 
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the transaction because Eximbank sup- 
plied sufficient funds to put their pri- 
vate participation within reach. Sec- 
ond, Eximbank loans frequently de- 
velop business and financial opportuni- 
ties abroad far beyond the plant or 
business originally financed. Large 
projects such as a steel mill or a hydro- 
electric plant in turn breed all sorts of 
opportune byproducts for the business- 
man from structural steel works to 
electrical household appliances. 

Eximbank considers its philosophy to- 
ward U.S. private finance sources quite 
successful when put to work. The Pri- 
vate Capital Participation Division has 
what is seen to be a good record. In 
the peak year of 1959, the Bank lent 
$885 million within which 32 percent, 
or $296 million was secured from pri- 
vate capital sources on their own ac- 
count and risk. 

Up to this point we have been dis- 
cussing private capital participation 
with Eximbank within the technical 
meaning of the term. That is, we have 
been talking about money transactions 
in which private lending participation 
was a literal fact. In recent months 
we have come to consider that. “‘private 
participation” with regard to commer- 
cial banks is broader than just the tech- 
nical aspect of a transaction. Commer- 
cial banks are increasingly participat- 
ing with us in other ways. 

Eximbank Participations in Export 

To help implement the President’s 
National Export Expansion Program, 
Eximbank inaugurated a system of 
short term political risk guarantees for 


American exporters, and made innova- 
tions in certain medium term financing 
arrangements. In both of these projects, 
the commercial banker and private 
financial institutions figured promi- 
nently. 

In devising the guarantee system it 
was clear at the outset that it would be 
impractical to ask exporters across the 
country to come to Washington and ne- 
gotiate each guarantee with the Bank. 
A key to success in the venture was 
ready availability. Yet the Bank had 
no far flung field establishment or 
family of branch offices. The solution 
was to ask commercial banks and pri- 
vate export credit insurance companies 
to act as Eximbank agents and to issue 
political risk guarantees directly to ex- 
porters in their cities or regions. The 
response was overwhelmingly gratifying. 
Nearly 150 commercial financial con- 
cerns are now issuing the guarantees. 
This, we submit, is another form of pri- 
vate participation, and one of tremen- 
dous value to us, to the American ex- 
porter, and to the country. 

The innovation made in the area of 
medium term financing again comes 
back to participation by commercial 
banks wherein they actually put up 
money of their own. But again the term 
participation was broadened to include 
more than just money _ investment. 
Again, in the interest of giving faster 
service to the exporter, the aid of com- 
mercial banks was enlisted. The Export- 
Import Bank must be assured of the 
credit worthiness of the borrower in 
any loan it makes. Sometimes the 
credit investigations of prospective for- 
eign borrowers are quite time consum- 
ing. 

To speed the process, Eximbank will 
now place sole reliance upon the credit 
judgment of the participating commer- 
cial bank in transactions wherein the 
commercial bank will finance without 
recourse on the exporter as little as 10 
percent of the invoice value of the ex- 
port sale. In this arrangement, the 
market must be mutually acceptable to 
both the commercial bank and Exim- 
bank. 

Since the practice of relying solely 
on the credit judgment of participating 
commercial banks began a few short 
months ago, more than 70 such trans- 
actions have been executed by the Bank, 
some in a matter of 2 days’ time. 
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The Eximbank must require dollar 
repayment on its dollar loans. It nor- 
mally takes a fixed interest debt obli- 
gation on its loans. Normally the Bank 
does not make dollar loans to finance 
the local currency costs of a given proj- 
ect. The interest rates charged bor- 
rowers by Eximbank are dependent 
upon the interest rates charged by the 
U.S. Treasury on the Bank’s borrow- 
ings. 


Administration of Cooley Funds 


Another area in which the operations 
of Eximbank and the private business- 
man mesh to mutual advantage is in 
the foreign currency type of loan. In 
extending the Agricultural Trade De- 
velopment and Assistance Act of 1954 
(Public Law 480) the Congress made 
the Bank responsible for lending certain 
foreign currencies to private enterprise. 

Known as the Cooley Amendment 
program, Section 104 (e) permits the 
Bank to receive up to 25 percent of the 
proceeds in foreign currencies from 
sales of agricultural commodities nego- 
tiated under PL 480. As the funds are 
accumulated, they may be lent by the 
Bank to U.S. business firms or their 
branches, subsidiaries, or affiliates for 
business development or trade expan- 
sion in a foreign country. They also 
may be lent to U.S. firms or to firms 
of a foreign country for the expansion 
of markets of United States agricul- 
tural products abroad. 

It should be noted that foreign cur- 
rency loans must be mutually agreeable 
to both the country concerned and the 
Export-Import Bank, and that such 
loans involving the manufacture of 
goods exported to the U.S. in competi- 
tion with our own manufacturers are 
prohibited. 

Unlike Eximbank’s regular program 
of making dollar loans which must be 
repaid in dollars, Cooley funds are lent 
in the currency of the recipient country 
and are repaid in the foreign currency. 
In operation, this permits the U.S. 
business entity to spread investments 
into more foreign markets at relatively 
low cost, and at the same time bypass 
exchange risks attendant to dollar re- 
payment. The funds may be spent any- 
where acceptable to the country whose 
currency is borrowed. The business 
development project, however, is con- 
fined to the country providing the cur- 
rency. From the Eximbank side, the 
program helps implement the mandate 
to promote U.S. export trade. 

The accumulation of funds for for- 
eign currency lending is, of course, a 
fluctuating proposition. At the present 
time, there is accumulated the equiva- 
lent of $120 million in 17 different local 
foreign currencies. 

Prospective borrowers must have at 
least 25 percent U.S. equity participa- 
tion (or 15 percent if a management 
contract or similar close ties to a U.S. 
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SAMUEL C. Waugh was appointed 
President of the Export-Import 
Bank of Washington by President 
Eisenhower, October 1, 1955. He had 
previously served the administration as 
Assistant Secretary of State for Eco- 
nomic Affairs, Deputy Under Secretary 
of State, and United States Alternate 
Governor of the International Monetary 
Fund and International Bank for Re- 
construction and Development. 


Mr. Waugh has been a top Govern- 
ment advisor on all phases of economics 
and has made frequent trips abroad as 
a representative of the President with 
the rank of Special Ambassador. 

Before joining the Government, Mr. 
Waugh had been engaged in banking 
in his native State of Nebraska since 
1913, and was president of the First 
Trust Company, of Lincoln. 





firm exist), or be wholly foreign firms 
which expand U.S. agricultural export 
opportunities. 

Loans are repayable in the local cur- 
rency in which they are made, and 
there is no requirement for the main- 
tenance of the currency’s value. The 
interest rates are equivalent to those 
charged on similar loans by comparable 
institutions in the host country and 
range from 5 to 12 percent per annum. 

Eximbank determines the eligibility 
of prospective borrowers through the 
application of a number of criteria such 
as the share of ownership of the foreign 
applicant by a U.S. firm; the degree of 
control exercised over the foreign bor- 
rower by a U.S. firm; degrees of com- 
mon ownership; and general commer- 
cial and operating ties. 

Since the foreign currency lending 
was authorized in 1957, Eximbank has 
made a total of 127 loans in the cur- 
rencies of 17 countries for ah amount 
equivalent to $71.5 million. 

In the fiscal year 1960, the Bank 
authorized 48 loans in the currencies of 
15 countries for an amount equivalent 
to $33.5 million. Most of these loans 
were for the equivalent of $100,000 to 
$500,000. Seven were for the equiva- 
lent of over $1 million, and four were 
for the equivalent of less than $100,000. 

Another look at the foreign currency 
lending for fiscal 1960 gives insight 
to what kind of business ventures are 
represented. United States firms or 
the foreign affiliates of United States 
firms received loans for assistance in 
the manufacture of chemical and phar- 
maceutical products, cement and con- 
crete products, rubber and_ rubber 
products, agricultural and industrial 
equipment and electrical appliances. 
Others included such activities as ship 
building, home building, electrical power 
distribution, and the building of centers 
for light industry. 


SUPPLEMENT 


In summary, it can be said that the 
Export-Import Bank has been more 
than conscious of its involvement with 
private sources of funds for foreign 
lending. It has always encouraged pri- 
vate capital to participate in its opera- 
tions, and that sort of participation is 
now occurring with greater frequency 
than ever before in the Eximbank’s his- 
tory. 





Commerce .. . 
(Continued from page S-3) 


Office of Economic Affairs 


The Office of Economic Affairs mobil- 
izes specialized knowledge of the econ- 
omies of foreign countries and the 
problems which confront U.S. business- 
men in those countries to promote U.S. 
trade and investment and to ensure that 
U.S. foreign economic policy takes 
proper account of the interest of U.S. 
businessmen. The World Trade In- 
formation Service publications, about 
250 of which are produced annually, 
and other special analyses spell out 
useful reference material for U.S. 
traders and investors. 

Firms contemplating locating a plant 
abroad or entering into licensing ar- 
rangements with foreign enterprises 
may obtain information on foreign tax 
structures, profit remittance require- 
ments, labor laws, immigration rules, 
political and economic stability, govern- 
mental attitudes to trade with the 
United States, investment, credit facil- 
ities, etc. 

Country-desk officers closely follow 
developments in their respective geo- 
graphical areas and keep informed re- 
garding changing conditions which may 
affect business relations with those 
countries. 


International Resources Staff 


The International Resources Staff 
prepares staff studies and policy analy- 
ses of major government financial and 
trade problems. Because it pays par- 
ticular attention to international com- 
modity problems, the facilitatiomof pri- 
vate foreign investment, and problems 
deterring the expansion of U.S. foreign 
trade, this Staff is able to assist in the 
preparation and constant review of 
those policies upon which action pro- 
grams to stimulate private participa- 
tion in overseas economic activities are 
based. 


Business and Defense Services 


Guidance in handling investment op- 
portunities of a technical nature is 
given through the 25 Industry Divisions 
of the Department’s Business and De- 
fense Services Administration. These 
Divisions are composed of commodity 
specialists who collect and disseminate 
information on the worldwide produc- 
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tion and consumption of those com- 
modities traded internationally. 

In cooperation with U.S. trade asso- 
ciations, these Divisions assist in the 
development of responsible contacts 
with companies interested in foreign 
investment. Information and guidance 
on the attitude of particular segments 
of American industry toward foreign 
operations, as well as information with 
respect tp the existence of excess capac- 
ity of machinery and equipment, is 
channeled to the business community. 


Field Service Activities 


Businessmen have the full resources 
of the U.S. Department of Commerce 


at their doorstep through its Field 
Offices. Located in 33 major cities, 
these offices, in addition to many 


other duties, are responsible for the 
field programs of the Bureau of Foreign 
Commerce, the dissemination of Depart- 
mental reports, data, statistical infor- 
mation of interest to present and pro- 
spective foreign traders and investors 
and for making available to the busi- 
ness community the facilities and serv- 
ices of the Department. 

There is located in several of the 
Field Offices one or more persons 
charged specifically with foreign com- 
merce responsibilities. A wealth of 
material on all aspects of world trade 
is available in these offices and the for- 
eign trade specialists are available to 
assist American businessmen in explor- 
ing opportunities in world markets. 
Hundreds of cooperative offices, located 
in chambers of commerce in other cities, 
can give supplemental assistance to 
businessmen. 


The Role of Trade Missions 


An important person-to-person rela- 
tionship fostering private foreign in- 
vestment has been developed between 
the United States and foreign business- 
men through the Department’s Trade 
Mission program. Mission members, 
through private consultations, have 
been able to explain to foreign business- 
men the importance of an attractive 
investment climate in an increasingly 
competitive market, the type of oppor- 
tunity for investment which the poten- 
tial investor wants and the detailed 
information he needs to make decisions. 

These trade missions are composed of 
4 or 5 businessmen volunteers led by a 
Commerce Department official. Since 
the beginning of the program in 1954 
the Department has organized and spon- 
sored 84 missions to 49 countries and 
600 cities. Approximately 218 business- 
men representing important phases of 
private U.S. enterprise in 37 States and 
95 cities thus far have served on our 
Trade Missions abroad. There they 
have made more than 195,000 business 
contacts and have met, in group or in- 
dividual consultation, upward of 34,000 
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foreign businessmen. Largely as a re- 
flection of these efforts, more than 2,800 
specific opportunities for trade or in- 
vestment have been reported to the U.S. 
business community. 

Highly successful missions to the in- 
dustrial areas of India, Pakistan, the 
Philippines, Africa, and South America, 
developed hundreds of specific opportu- 
nities for investment in the less devel- 
oped regions of the world. The pro- 
posals brought back by the Trade Mis- 
sions have been published in Foreign 
Commerce Weekly, disseminated by the 
Field Offices of the Department of Com- 
merce, through trade associations, and 
directly to U.S. firms by the industry 
divisions of the Business and Defense 
Services Administration. 


Handling Investment Opportunities 


Most of the investment opportunities 
processed by the Department are re- 
ceived from the U.S. Foreign Service 
posts and the Trade Missions, while 
some are also received from ICA mis- 
sions abroad, the Development Loan 
Fund, foreign embassies and consulates 
in the United States, and directly from 
foreign firms and foreign businessmen 
visiting the United States. 

The method in Commerce for han- 
dling these investment opportunities in- 
cludes checking the status of the for- 
eign firm against World Trade Direc- 
tory reports on file in the Department 
and discussing them with industry spe- 
cialists in BDSA and the area desk of- 
ficers in Office of Economic Affairs. 
They are then published in Foreign 
Commerce Weekly, with advance copies 
going to the Field Offices for special 
distribution to interested firms, trade 
associations and trade papers in their 
districts. Chambers of Commerce with 
active foreign trade departments usu- 
ally review these opportunities to select 
those of. special interest to their mem- 
bers. In Philadelphia and Pittsburgh 
special committees have been estab- 
lished for this purpose. Copies of For- 
eign Commerce Weekly are sent to the 
Foreign Service posts concerned for 
forwarding to each foreign firm in 
order that they may be informed of the 
action taken in their behalf. 


For certain selected inquiries, special 
procedures are followed. For example, 
the U.S. Embassy, New Delhi, reported 
that the Indian Government was par- 
ticularly interested in the establishment 
of coal washeries in several regions with 
foreign participation encouraged. This 
was announced in Foreign Commerce 
Weekly, followed by a special letter 
from the industry division of BDSA to 
all U.S. suppliers of coal washery equip- 
ment. The replies from a number of 
interested U.S. firms were sent to the 
Embassy to be furnished to prospective 
Indian partners. 

As another example, an Italian manu- 


facturer of radio and TV sets asked 
our Consulate in Trieste to put him in 
touch with U.S. manufacturers inter- 
ested in a licensing arrangement to 
cover the Common Market. The BDSA 
industry division got in direct contact 
with U.S. manufacturers, and the Con- 
sulate was supplied with the names of 
some eight firms which expressed spe- 
cific interest. 

Recently the ICA Mission in Khar- 
toum reported the possibility of develop- 
ing mica concessions in the Sudan. As 
a result of Commerce handling, one 
concession holder in the Sudan received 
inquiries from four U.S. firms; another 
concession holder came directly to the 
U.S. to negotiate with these firms. 

In a number of instances where Ex- 
port-Import Bank or Development Loan 
Fund financing may be involved, the 
advice of the loan officers of these in- 
stitutions is sought and the information 
forwarded to the inquirer through the 
Foreign Service. 

Foreign businessmen visiting the 
United States are issued commercial in- 
vitations to call on the Department of 
Commerce and its Field Offices while in 
the United States. Their visits are an- 
nounced in Foreign Commerce Weekly 
as an aid to American firms with mu- 
tual business:interests. 


U.S. Businessmen Briefed 


American business callers at the De- 
partment of Commerce are given inten- 
sive briefings on conditions in other 
countries as they affect trade and in- 
vestment. When desirable, appoint- 
ments are made for them with officials 
in other agencies concerned with specific 
aspects of their inquiry. 

Of first importance to businessmen 
with questions on foreign trade or in- 
vestment are the specialists assigned to 
Field Offices of the Department of Com- 
merce. They are available to answer 
the majority of inquiries. However, 
consultation with officials of the Bureau 
of Foreign Commerce in Washington is 
invited and welcome. 





New Dimensions .. . 
(Continued from page S-2) 


private businessmen on the basis of 
their business judgment. Government 
can encourage and assist investment by 
the provision of information and pro- 
tection, and through appropriate finan- 
cial assistance. Only business can 
create private investment. Govern- 
ment would, nevertheless, be failing in 
its responsibility if it did not forcefully 
bring to the attention of business the 
opportunities for investing in the 
underdeveloped portions of the free 
world, and the key importance to our 
national welfare of sound American 
investment in such areas. 
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Australia Sets Tender 
Date on New Bridge 


Bids are invited until December 
19 by Queensland Government, 
Australia, for construction of Bur- 
dekin River Bridge, estimated to 
cost $2,250,000, the Bureau of For- 
eign Commerce reports. 

The bridge, one of the major 
units of the $67.5 million Mount Isa 
railway line project, will have 
twelve 70-ft. girder spans and six 
250-ft. truss spans. Approximate 
quantities of principal require- 
ments are foundation excavation, 
8,700 yd.; reinforced concrete piers 
and abutments, 7,720 cu. yd.; struc- 
tural steel supply, fabrication, 
erection, and painting, 3,055 tons; 
embankment construction, 145,000 
cu. yd.; and trackage, 2.1 miles. 

Tenders should be sent to The 
Secretary, Commissioner for Rail- 
ways, Railways Building, Ade- 
laide Street, Brisbane, with pre- 
liminary deposit of $11,250. 

Contract documents may be pvr- 
chased from Ford, Bacon & David, 
Inc., Box 443F, G.P.O., Brisbane, 
Queensland, Australia, for $33.75 
plus airmail postage. This sum is 
not refundable. 


PRPPPPPPPPPPPPP PPP EPEIIAPIIIEOA 


France 

A. M. Louis Cauchois, representing 
Societe Nationale des Petroles d’Aqui- 
taine, 16 Cours Albert ler, Paris (8). 
Interested in petroleum production. 
Seeks technical information on second- 
ary recovery petroleum production, 
methods, techniques, and equipment. 
Was scheduled to arrive October 24 via 
New York for 40-day visit. U.S. ad- 
dress: Commodore Hotel, Lexington 
Ave. & 42d St., New York, N.Y. Itiner- 
ary: New York, Austin (Tex.), Shreve- 
port (La.), Houston, Dallas, Tulsa, 
Kansas City, Los Angeles, and San 
Francisco. , 


Germany 


Bruno Engelhardt, general manager, 
and Rudolf Erren, technical manager, 
representing Hanseatische Gummi- 
warenfabrik, G.m.b.H. (manufacturer 
of dipping goods), 32/34 Besselstrasse, 
Bremen. Interested in visiting similar 
factories in U.S., and discussing tech- 
nical and business problems. . Were 
scheduled to arrive October 17 via New 
York for 26-day visit. U.S. address: 
c/o Business Studies, Inc., 338/340 The 
Barbizon-Plaza, 106 Central Park 
South, New York 19, N.Y. Itinerary: 
New York, New Haven, Buffalo, Akron, 
Chicago, Denver, and San Francisco. 

C. Klingspor, representing C. Klings- 
por, G.m.b.H., Naxos Schmirgelwerke, 
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Haiger/Dillkreis. Interested in meet- 
ing firms interested in abrasive prod- 
ucts. Was scheduled to arrive October 
16 via Philadelphia for visit until No- 
vember 10. U.S. address: c/o Messrs. 
Morris Friedmann, 415 Lafayette Bldg., 
5th & Chestnut Sts., Philadelphia. 
Itinerary: Not available. 


India 


S. K. Mazumdar, managing director, 
representing Steel & Allied Products, 
Ltd., 17 Brabourne Rd., Calcutta 1. 
Interested in hand tools and machine 
tools. Seeks technical information on 
measuring instruments. Scheduled to 
arrive November 3 via New York for 
1-week visit. U.S. address: Park Shera- 
ton Hotel, 7th Ave. & 55th St., New 
York, N.Y.; Palmer House, State & 
Munro Sts., Chicago, Ill. Itinerary: 
New York and Chicago. 

C. V. Subbu, representing A. V. 
Thomas & Co. (India), Ltd., 2/21 First 
Line Beach, Madras 1, Madras State. 
Interested in importers, exporters, ship- 
ping, transport and insurance agents. 
Seeks technical information and finan- 
cial collaboration for manufacture of 
paper, fertilizers, machine tools, phar- 
maceuticals, and instruments of all 
types, such as meters, measuring in- 
struments, scientific and optical instru- 
ments, excluding measuring gages, and 
electrical instruments; also shipbuild- 
ing. Was scheduled to arrive October 
14 via New York for 2-month visit. 
U.S. address: c/o Stein Hall & Co., Inc., 
285 Madison Ave., New York, N.Y. 
Itinerary: New York, Fort Lauderdale 
(Fla.), Fair Lawn (N.J.), Detroit, 
Chicago, Tiffin (Ohio), Los Angeles, 
Pasadena, and San Francisco. 


Israel 


B. E. Liebermann, representing Ha- 
kovesh, Ltd., 19 Eilat St., Tel Aviv. 
Interested in contacting U.S. manufac- 
turers of brass plumbing and gas fix- 
tures, as well as electrical fittings, to 
offer them semifinished parts in large 
quantities. Scheduled to arrive mid- 
November via New York for 2- to 3- 
month visit. U.S. address: c/o Sol 
Kanthal, 243 W. 98th St., New York, 
N.Y. Itinerary: New York, and other 
cities in New York State; other cities 
to be scheduled while in U.S. 


Japan 


Shozo Tsuchida, chief of the Research 
Laboratory, representing Nippon Paint 
Co., Ltd. (Nippon Paint K.K.), 10 
Urae Kita 4-chome, Oyodo-ku, Osaka. 
Seeks technical information on water 
reducible paints for metal finishing, 
currently in use in U.S. Was sched- 
uled to arrive October 15 via Los An- 
geles for 10-week visit. U.S. address: 
c/o Amchem Products, Inc., Ambler, 
Pa. Itinerary: Los Angeles, New York, 
Philadelphia, Chicago, Detroit, and San 
Francisco. 


WORLD TRADE LEADS 


Sweden 


Gunnar Otteby, representing Gomex 
Verktyg AB, 1 Poppelvagen, Stuvsta. 
Interested in contacting manufactur- 
ers of tungsten carbide and importers 
of carbide tipped saws. Seeks technical 
information. Scheduled to arrive No- 
vember 8 via New York for visit until 
November 23. U.S. address: c/o Bank- 
ers Trust Co., 16 Wall St., New York 
15, N.Y.; Continental Illinois National 
Bond & Trust Co. of Chicago, Chicago 
90, Ill. Itinerary: New York, Chicago, 
and Detroit; itinerary depending on lo- 
cation of interested firms, but will in- 
clude foregoing cities. 





NEW TRADE LISTS 








The Commercial Intelligence Division 
has published the following new trade 
lists of which mimeographed copies 
may be obtained by firms domiciled in 
the United States from this Division 
and from Department of Commerce 
Field Offices. The price is $2 a list for 
each country. 

Most of these lists are prefaced by a 
brief review of basic trade and indus- 
try data collected in making the com- 
pilations. All are dated October. 


Aircraft and Aeronautical Equipment 
Importers and Dealers—Sweden. 
Chemical, Synthetic Organic Manufac- 

turers—Union of South Africa. 
Furniture Importers and Dealers— 
Mexico. 
Medicinal and Toilet Preparations Im- 
porters and Dealers—Tunisia. 
Musical Instruments Importers 
Dealers—New Zealand. 


and 


. 





Markets .. . 
(Continued from page 2) 


Except for increases in imports into 
Australia and New Zealand late last 
year, market gains elsewhere in the 
Eastern Hemisphere were compara- 
tively small. Scattered advances in 
imports of other Near Eastern coun- 
tries outweighed a sizeable decline in 
imports into the United Arab Republic, 
and there was some further increase in 
the area’s takings this year. Apart 
from noteworthy gains in imports of 
the Union of South Africa and Algeria, 
the level of total African demand has 
changed very little since last year 
although an upward surge may be ex- 
pected when some of the aid to under- 
developed countries now under discus- 
sion are implemented. 





South America’s 1960-61 coffee crop 
is now estimated at 43.5 million bags, 
of which 34 million will be exportable. 
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INVESTMENT OPPORTUNITIES 





U.S. Capital, Machinery, Know-How 
Sought by Rhodesian Manufacturers 


PPORTUNITIES for private U.S. investment in the form of 
equity capital, patents, processes, techniques and machinery, 
through licensing and/or joint ventures, are proposed by five firms 
in Southern Rhodesia. One firm has expressed an interest in appoint- 
ing agents in the United States to sell its system of converting munici- 
pal garbage into compost; another offers a magnetite deposit for sale. 
Direct correspondence is invited with each of the firms at the ad- 


dresses given. 

@ U.S. patents, processes, techniques, 
and machinery for the manufacture 
under license of various products con- 
nected with the building trade—cement, 
mosaic, or marble products—are sought 
by Lupini Brothers, Pvt., Ltd., P.O. Box 
2819, Salisbury, Southern Rhodesia; 
and P.O. Box 65, Bramley, Transvaal, 
Union of South Africa. 

The firm is said to be one of the 
leading manufacturers of all forms of 
terrazzo relating to exterior and in- 
terior finishings to buildings. Lupini 
Brothers has expressed interest in ex- 
panding the factories in Johannesburg 
and Cape Town, South Africa, and at 
Salisbury and Bulawayo in the Federa- 
tion of Rhodesia and Nyasaland. 

Interested U.S. firms are offered 
royalty payments on all products man- 
ufactured. 


@ A large, high-grade magnetite 
deposit in Southern Rhodesia is offered 
for sale to a U.S. investor by M. G. 
Morton, P.O. Box 787, Gwelo, Southern 
Rhodesia. 

The area reportedly covers approxi- 
mately 1,100 acres and, according to 
Mr. Morton, carries a heavy load of 
magnetite. 

@ The Composting Company of Rho- 
desia, Pvt., Ltd., P.O. Box 1327, Salis- 
bury, Southern Rhodesia, desires to ap- 
point agents in the United States to 
sell its system of composting municipal 
refuse with sewage sludge. 

Operations include design of com- 
posting plants and furnishing complete 
drawings and details so the plants may 
be constructed for clients in the United 
States. The local agent would tender, 
enter into contract, and carry out the 
work under designs, contract conditions, 
and specifications provided by Compost- 
ing Company which also would furnish 
all technical assistance and send repre- 
sentatives to the actual site of construc- 
tion once or twice. Profits arising from 
the contract would accrue to the agent 
who would, in turn, pay to Composting 
Company, a fixed sum on each contract 
as design and technical services fee, 
together with traveling expenses in- 
curred by the Composting representa- 
tives during the construction period. 
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@ The Aircraft Maintenance & Over- 
haul Services, Pvt., Ltd., P.O. Mount 
Hampden, Salisbury, Southern Rhode- 
sia, seeks U.S. private capital invest- 
ment to expand present activities. Al- 
ternatively, the firm would be interested 
in a joint venture arrangement with a 
U.S. firm for establishment in Rhodesia 
of two new industries—a plant for 
manufacturing components and light 
aircraft and development of the fishing 
industry by obtaining fresh sea fish 
from the Portuguese East African 
coast. 

Established in 1956, the firm carried 
out maintenance, repairs, and overhauls 
of light aircraft. In 1958 it moved to 
Mount Hampden where it now operates 
aircraft for hire, charter, and training 
purposes. The firm seeks capital in- 
vestment for the purchase of additional 
aircraft to expand current activities in 
hire, charter, air freighting, crop 
spraying, and aerial advertising. 

The firm also is interested in a joint 
venture arrangement for establishment 
of aircraft components and assembly 
facilities and a fishing industry. Good 
market potentials exist for both indus- 
tries, according to the firm. No com- 
ponents are manufactured in the coun- 
try at present, and there are no aircraft 
assembly factories. Fish now available 
in the Federation is supplied from the 
Cape by rail and refrigerated trucks. 

@ Capital investment to expand ag- 
ricultural activities is sought by E. 
Innes-Pocock, P. Bag 39, Melsetter, 
Seuthern Rhodesia. 

Mr. Innes-Pocock reportedly owns 
two agricultural properties, one of 700 
acres, the other 1,500 acres, in the center 
of the forestry area suitable for fruit 
growing, a coffee plantation, forestry 
exploitation, cigar wrapper leaf tobac- 
co, etc. 

The 700-acre property now is being 
developed but the owner lacks capital 
to develop the adjoining property of 
1,500 acres. He is prepared to sell the 
1,500 acre property outright for 
£20,000, or transfer ownership to a 
company which he owns but which has 
been temporarily suspended, and dis- 
pose of the bulk of the shares to a 


Aircraft Venture 
Proposed in Spain 


A joint venture arrangement with a 
U.S. firm for production of sporting 
planes in Barcelona is proposed by 
Aero-Difusion, S.L., a Spanish manu- 
facture of gliders and single and two- 
seater planes, mainly for use by flying 
clubs and private individuals. 

In line with its expansion program, 
the firm would like to improve produc- 
tion and sales of its sporting planes. 
It seeks financial assistance of $100,000, 
machinery and equipment in the amount 
of $20,000, and an arrangement with 
the U.S. investor to purchase at least 
100 sporting planes a year for sale in 
the United States. 

The firm now manufactures French- 
patented single and two-seater planes 
of the Jodel class and would like to fit 
them with 65 and 90 ‘hp. engines of 
the Continental types. Development by 
the firm of a new high-speed helicopter 
is said to be in progress; also a new 
plant at Sabadell, Barcelona, designed 
to produce about 150 planes annually. 
Aero-Difusion now sells planes at $3.- 
000 and $4,000 each with a net profit of 
25 percent and expects to increase sales 
considerably by effecting the installment 
plan. The U.S. investor reportedly 
would derive a net profit of 25 percent 
of the investment starting from the 
second year of partnership or mass 
production. 

Interested firms are invited to corre- 
spond directly with Aero-Difusion, S.L., 
Aerodromo de la Albericia, Santander, 
Spain. 





potential investor with sufficient capital 
to carry through the development pro- 
gram, retaining 20 to 30 percent inter- 
est in the property (1 pound—US$2.80). 

The 1,500 acre property comprises a 
farmhouse with modern conveniences, 
and numerous outbuildings, including a 
Sumatra-type cigar wrapper leaf barn. 
Sufficient water is available and con- 
siderable acreage of wattles has been 
planted, some of which is being ex- 
ploited. A wattle extraction factory 
reportedly is located in the vicinity. 

Two sawmills are projected nearby 
and a plant is being established for 
the processing of forest byproducts. 
There is said to be an assured domestic 
market for many years to come, both 
for sawn timber and other timber prod- 
ucts. The coffee and fruit industries 
in Melsetter are established and ex- 
panding. Successful plantings have 
been made of cigar wrapper leaf 
tobacco, a commodity for which there 
is said to be a big demand on the 
European markets. 
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British Shipbuilders 
Offer Facilities 


William Gray & Co., Ltd. a 
British firm operating as_ ship- 
builders, repairers, and marine en- 
gineers, seeks a working arrange- 
ment for the manufacture and mar- . 
keting of a U.S. product for which 
its engine works and shipyard fa- 
cilities are suited. 

Subcontracting or some other 
mutually satisfactory arrangement 
will be considered. The firm would 
be interested in obtaining U.S. 
patents, processes, and techniques 
and in return would provide royalty 
payments on all products manu- 
factured. 

Correspondence is invited di- 
rectly with William Gray & Co., 
Ltd., Dock Yard, W. Hartlepool, 
England. 


AARARAAPAAPPPRAAPEAPPPPAIPA ISS 


Town in Ireland Encourages 
Setting Up New Industries 


The town of Ballinrobe, Ireland, 
wishes to interest U.S. firms in estab- 
lishing manufacturing operations in 
that area. 

The Ballinrobe Town Improvements 
Committee, a nonprofit organization, 
has compiled a leaflet—Ballinrobe as 
a Location for Industry—which out- 
lines the local advantages for U.S. in- 
vestors. Inducements include cash 
grants for new industries and a no 
profits tax for 10 years. Factory sites 
are said to be available. 

Ballinrobe, an excellent wool produc- 
ing area, is said also to be suitable for 
fruit growing, as a tourist center, or 
for forestry development. Good trans- 
portation and communication facilities, 
a plentiful supply of skilled labor, and 
adequate water and power are avail- 
able. 

A copy of the leaflet, Ballinrobe as 
a Location for Industry, may be ob- 
tained from the Trade Development 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. Interested U.S. investors 
also are invited to write to The Secre- 
tary for Industry, Town Improvements 
Committee, Ballinrobe, Co. Mayo, Ire- 
land, for further particulars. 





Morocco has stepped up its purchases 
of tallow this year. U.S. exports of 
inedible tallow to Morocco during Jan- 
uary-July 1960 at 12.8 million pounds 
were almost more than during all of 
1959, the Foreign Agricultural Service 
reports. 
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INVESTMENT OPPORTUNITIES 


Australian Firms Offer Partnerships 


PICENSING opportunities and/or partnership arrangements are of- 
fered by two companies in New South Wales, Australia. 

These companies are interested in expanding current activities to 
include U.S. product lines, such as screens, feeders, conveyors, and 
other items suitable to mining and steel manufacture; steel pipes; 
agricultural, roadmaking and dust precipitation equipment, railway 
wagons, and rolling stock; proprietary medicines, tablets, cosmetics, 


and ethical products. 

@ Eastman Pharmacals Co., Pty., 
Ltd., is seeking affiliation with a U-:S. 
firm in the field of proprietary medi- 
cines, tablets, cosmetics, and ethical 
products. Eastman Pharmacals wants 
either to manufacture and market these 
products under license or to form a di- 
rect financial associatiotn or partner- 
ship. 

A proprietary company established in 
1932, Eastman manufactures and mar- 
kets throughout Australia medicinal 
products such as tablets, ointments, and 
mixtures. Factory and offices are 
located at Greenwich, 4 miles from 
Sydney, and reportedly cover an area 
of 10,000 square feet. The firm recently 
purchased 1% acres of industrial land 
at Carlingbah, N.S.W., with a view 
toward further expansion. A staff force 
of 24 is maintained, including sales 
agents in other states. 

Interested U.S. firms are invited to 
correspond with Eastman Pharmacals 
Co., Pty., Ltd., 176 Pacific Highway, 
Greenwich, N.S.W., Australia. 

@ U.S. patents, processes, techniques, 
machinery, and equipment for the man- 
ufacture in Australia of screens, feed- 
ers, conveyors, and all items applicable 
to mining and steel manufacture; agri- 
cultural, roadmaking and dust precipi- 
tation equipment, railway wagons, roll- 
ing stock, and steel pipes are sought by 
Heath Engineering, Pty., Ltd. 


The U.S. investor is offered royalty or 
profit-sharing payments on all products 
manufactured or stock in the company. 


Heath Engineering has its plant at 
Port Kembla district, and workshops 
are under construction at Berkeley. Fa- 
cilities include two 5-ton mobile cranes, 
general fabrication plant, and equip- 
ment. 


Good transportation and communica- 
tion facilities reportedly are available, 
plus adequate power and water, and 
skilled and unskilled labor, if needed. 


Interested firms are invited to cor- 
respond with F. J. Heath, Managing 
Director, Heath Engineering, Pty., Ltd., 
Box 333, P.O. Wollongong, N.S.W., 
Australia. 





U.S. Paint Investor 
Wanted in Pakistan 


Buxly Paints, Ltd., of Pakistan, is 
interested in establishing a plant to 
produce marine and industrial paints 
in joint venture with a U.S. manufac- 
turer. The firm now makes house 
paints, enamels, and lacquers and con- 
siders that a good market exists in 
Pakistan and Southeast Asia for addi- 
tional paint products. 

The Pakistan firm proposes to build 
the plant and the U.S. investor is asked 
to contribute the necessary equipment, 
including ball mills, single and triple 
roll mills, refining mills, and filling 
machines, as well as raw materials, 
such as titanium dioxide, synthetic 
resins, pigments, and colors. Joint 
participation in the management is 
proposed, based on percentage of in- 


vestment. The U.S. contribution in 
equipment is estimated at about 
$225,000. 


Interested firms are invited to write 
to Rahim Bux Khan, Chairman, Buxly 
Paints, Ltd., c/o General J. F. Buttley, 
President, Paint, Varnish & Lacquer 
Association, 1500 Rhode Island Avenue, 
NW., Washington 5, D.C. 





French Counties Welcome 
Industrial Enterprises 


U.S. firms contemplating establish- 
ment of industrial enterprises in France 
are offered plant sites in Perche, Ouche, 
and Auge Counties. 

To promote economic development of 
the country, particularly in these areas 
where unemployment exists, the Gov- 
ernment offers certain incentives in- 
cluding a 5-year tax holiday for new 
industries. The region is said to be 120 
to 150 kilometers from Paris, with good 
transportation facilities to other large 
French cities. 

Additional information is available 
from the Trade Development Division, 
Bureau of Foreign Commerce, Wash- 
ington 25, D.C. U.S. investors also are 
invited to address inquires to Roland 
Boudet, Depute de 1l’Orne, L’Aigle, 
Orne, France. 
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INVESTMENT OPPORTUNITIES 








Hotel Owner in Madeira 
Asks Expansion Capital 


U.S. private capital investment for 
expansion and renovation of the Savoy 
Hotel at Funchal, Madeira, and for 
establishment of a new hotel on Porto 
Santo Island is sought by the firm, Jose 
Dias do Nascimento, Herdeiros. 

Plans for expansion of the 200-room 
Savoy Hotel, which covers an area of 
18,000 square meters, include the addi- 
tion of 150 rooms and suites, a new 
restaurant of 1,100 square meters in 
area to be added to the top floor, as well 
as a cabaret, folklore restaurant, and 
several rooms for social and recrea- 
tional activities. On the lower floor a 
new lounge, reading room, writing 
room, sports room, and large tea room 
with wide terraces are to be added. A 
second tennis court will be constructed 
and the swimming pool will be renova- 
ted. An outdoor restaurant will be 
added. 

The proposed new ocean-front hotel 
to be erected at Porto Santo, which is 
35 miles from Madeira, reportedly will 
have 80 rooms, all with entrance hall 
and bath. Total area of the new hotel 
and grounds is to be about 10,000 
square meters. 

Owners of the Savoy reportedly will 
be granted the concession for 20 years 
by the Portuguese Government in the 
event one or both projects are under- 
taken, and certain tax incentives are 
offered. Both projects would include 





India Concern Plans 
Textile Tools Plant 


A joint venture arrangement with a 
U.S. firm for establishment and opera- 
tion of a plant in India to manufacture 
textile testing instruments is proposed 
by the Textile Appliances & Instru- 
ments Co., Pvt., Ltd., of Baroda. 

A supplier of textile testing and other 


scientific instruments, the firm seeks 
technical assistance, know-how, and 
drawings, from the U.S. investor. 


About 50 percent of the precision tools 
required for the project will, in the 
beginning, be imported from the United 
States, according to the firm. The U.S. 
investor is asked to provide the serv- 
ices of a trained technician for one 
year. An Indian technician would be 
trained in the United States for a year, 
in two 6-month periods. 

Interested firms are invited to corre- 
spond with B. B. Joshi, Managing 
Director, Textile Appliances & Instru- 
ments Co., Pvt., Ltd., 81 Alkapuri, 
Baroda, India. 
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50 percent ownership of grounds as well 
as buildings and operations, and the 
U.S. investor would be offered active 
management participation in the enter- 
prise. 

Completion of the new airport at 
Porto Santo last August and the air- 
port planned at Santa Catarina on 
Madeira Island, undoubtedly would re- 
sult in an increase in tourist trade. 

Interested parties are invited to write 
directly to Jose Dias do Nascimento, 
Herdeiros, Hotel Savoy, Funchal, Ma- 
deira Islands. 





Rio Building Supply 
Firm Seeks Capital 


U.S. private capital investment of 
$100,000 to $150,000 for an expanded 
production operation is sought by In- 
dustria de Impermeabilisantes Paulsen, 
S.A., a Brazilian manufacturer of ma- 
terials for use in the construction in- 
dustry. 

The U.S. investor is offered participa- 
tion in the enterprise. A full agree- 
ment, however, will be a matter for 
negotiation. 

The corporation, established in 1929 
and reorganized in 1956, owns and 
operates a plant in the industrial 
suburbs of Rio de Janeiro where roof- 
ing, flooring, and waterproof building 
materials, paints, glues, and other 
items are manufactured. The firm is 
said to be capable of further expanding 
its manufacturing facilities. 

Correspondence is invited with C. 
Ernest A. Paulsen, President, Industria 
de Impermeabilisantes Paulsen, S.A., 
rua Mexico 3, Rio de Janeiro, Brazil. 


Netherlands Firm Wants 
To Make Aluminum Items 


A licensing agreement with a U.S. 
firm for the manufacture of aluminum 
products is sought by J. & K. Smit’s 
Scheepswerven, N.V., of the Nether- 
lands. 

Although any aluminum product will 
be considered, the firm primarily is 
interested in such products as alumi- 
num sheets, bars, rods, sections, tubes, 
pipes, foils; aluminum packaging mate- 
rials—cans, aerosols, collapsible tubes, 
crown corks, bottle caps; building ma- 
terials and components; and kitchen 
utensils—cooking pans, pressure cook- 
ers, and camping materials. 

J. & K. Smit’s now have an alumi- 
num processing plant, but only for 
aluminum products used in the ship- 
building industry. Originally estab- 
lished as a shipbuilding yard, the firm 
later extended to include boilers and 
other machinery used in shipbuilding 
and aluminum and plastic parts and 
accessories for that industry. 

The firm now wishes to expand its 
activities to include these products for 
sale throughout the European Common 
Market. Good business possibilities 
exist for a new well-equipped aluminum 
product plant in the Netherlands, ac- 
cording to the firm. 

Direct correspondence is _ invited 
with J. & K. Smit’s Scheepswerven, 
N.V., 6 Smitweg, Kinderdijk, Nether- 
lands. 





Economic 
Reports 
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World 
Trade 
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TRANSPORTATION AND UTILITIES 





Radar Data Computer Secretary Mueller Issues Grant 
For Toledo Foreign Trade Zone 


ECRETARY of Commerce Frederick H. Mueller has issued to the 
Toledo-Lucas County Port Authority a grant to establish and op- 
erate a foreign trade zone at Toledo, Ohio. 
The Secretary acted in his capacity as Chairman of the Foreign- 
Trade Zones Board in making the grant. 
This will be the first foreign-trade zone on the Great Lakes, and the 
first to operate on the St. Lawrence Seaway. 


To Guide Shipping 


Development of an _ experimental 
radar data computer for shipping has 
been selected as a basis for contract 
negotiations by the Maritime Adminis- 
tration. 

The contract to be negotiated, the 
announcement stressed, will not be of 
a study nature but will call for actual 
construction of the computer. 

It is anticipated that the computer 
will be able automatically to plot the 
projected course of as many as ten 
ships simultaneously. In addition, it is 
designed to sound an alarm in the event 
the closest point of approach is less 
than a predetermined safe, anti-colli- 
sion minimum. 

This device will indicate the course, 
speed, bearing, and range of up to ten 
targets in either true or relative posi- 
tion. Of particular importance to 
safety at sea will be automatic determi- 
nation of an appropriate avoidance ma- 
neuver in the event a possibility of 
collision is indicated. The latter elec- 
tronic computation will not only include 
avoidance of a single vessel but others 
in the area as well. 

Success of the computer could elimi- 
nate human error in interpretation of 
information contained on the ship’s 
radar scope and materially reduce ship 
collision danger. 

Development of the instrument is be- 
ing carried out as part of the Maritime 
Administration’s continuing research 
and development program to improve 
efficiency and safety aboard U.S. flag 
merchant ships. 





Chilean Electrical Company 
To Expand Power Supply 


Chilena de Electricidad, Ltd. (CHIL- 
ENA) of Santiago, will expand its 
power supply and modernize its equip- 
ment; this will provide an additional 
generating capacity of 200,000 kilo- 
watts. 

Expansion for the company, a sub- 
sidiary of the American and Foreign 
Power Co., will take place over a 5-year 
period at a cost of $93 million. 

The Export-Import Bank has author- 
ized a credit of $42 million to cover the 
dollar costs of U.S. equipment which 
will include two 50,000-kilowatt turbo- 
generator units, four boilers and four 
surface condensers. The utility oper- 
ates eight generating stations, both 
hydro and thermal. 

The loan is expected to help enhance 
Chile’s overall industrial development. 
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It will be located harborside on the 
east bank of the Maumee River, which 
flows into Lake Erie, and will comprise 
5% acres, adjoining an open area of 
about 20 acres available for future ex- 
pansion and development. 

“The initiative for this zone came, as 
it should, from the local sponsor and 
grantee, the Toledo-Lucas County Port 
Authority,” Secretary Mueller said. “It 
is their judgment, with which we con- 
cur, however, that the foreign commerce 
of their area will be expanded and ex- 
pedited by the availability of such a 
facility.” 

In ceremonies in the Secretary’s office 
recently, W. W. Knight, Jr., a Toledo 
industrialist and chairman of the Board 
of Directors of the Port Authority, ac- 
cepted the grant on behalf of his organ- 
ization. 

Also present were Michael J. Damas, 
mayor of Toledo; Ned Skelton, presi- 
dent of the Board of Commissioners of 
Lucas County, Ohio; and John W. 
Snyder, former Secretary of the Treas- 
ury, and now a member of the Board 
of Directors of the Port Authority. 

Construction, equipment, and opera- 
tion of the zone require no Federal 
funds, and will be undertaken and 
financed by the Port Authority in con- 
junction with a local private firm which 
has contracted to assume certain op- 
erating responsibilities. 

The Foreign-Trade Zones Act author- 
izes the Foreign-Trade Zones Board, 
consisting of the Secretaries of Army, 
Treasury, and Commerce, to grant to 





Thailand To Improve Port 
Facilities With UN Help 


The United Nations has approved a 
Special Fund grant of $1,015,000 for an 
economic survey of the Sriracha port 
proposal and a silting study of the Chao 
Phraya River. The Thai Government is 
appropriating an additional $350,000. 

Thailand earlier had requested $600,- 
000 from the U.N. for study of the Chao 
Phraya silting problem, but later asked 
for $1 million to include the cost of the 
economic survey of Sriracha on the east 
coast of the Gulf of Siam. 








qualified public or private corporations 
permission to establish and operate for- 
eign-trade zones in ports of entry with 
the United States and its territories. 
Purpose of the Zone Act and of zcnes 
is to expedite and encourage import, 
transshipment, and re-export trade. 
Foreign merchandise may be brought 
into these foreign-trade zones with rela- 


(See Toledo, page 22) 





Greek Government Amends 
Tax Provisions on Shipping 


Tax provisions affecting Greek ship- 
ping, originally set out in 1951 and 
amended in 1955, were further amended 
in August by legislative decree. The 
code providing for the Stamp Tax also 
was amended. 

The new provisions further expand 
tax benefits granted to ships trans- 
ferred for the first time to the Greek 
Registry by extending the ages of ships 
and the periods of time for which these 
ships are exempt. 

They also expand the categories of 
ships eligible for tax benefits by includ- 
ing dry cargo ships, tankers, and refrig- 
erator ships which are less than 20 
years old and which have undergone 
reconstruction, alteration work, or en- 
gine and propeller replacement costing 
more than twice their market value 
at the time immediately preceding com- 
mencement of these works. 

The stamp tax rate for receipts is- 
sued in respect of indemnities paid 
under insurance contracts concluded in 
Greece, and covering ships, crews, or 
cargoes transported by sea, is now re- 
duced from two to one percent. Cer- 
tain other exemptions from the Stamp 
Tax and other taxes and fees were also 
accorded to shipowners. 

The provisions were set out in law 
1880 of July 1951, and amended by 
legislative decree 3415 of October 1955. 
The recent amendment is set out in de- 
cree 4094 of August. The amended 
section on the Stamp Tax is paragraph 
5, article 12.—U.S. Embassy, Athens. 
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France To Continue 
Gas Pipeline Work 


ALGIERS—tTechnical problems of 
laying an underwater gas pipeline from 
the Algerian coast to Spain can be con- 
sidered as solved, says the French Min- 
ister of Commerce and Industry. 

However, problems concerned with 
the profitability of the pipeline and of 
obtaining the consent of foreign coun- 
tries—in this case Spain—for the 
passage of the line remain to be worked 
out. Consequently, the recent success- 
ful experiments with the newly devel- 
oped underwater pipe do not mean that 
the project will be launched imme- 
diately. 

The project is based on France’s de- 
sire to export to Europe the large re- 
coverable reserves (1,000 billion cubic 
meters) of gas located at Hassi R’Mel 
in the northern Sahara. 

Experiments on sections of under- 
water pipelines are being conducted 
under the direction of Gaz de France, 
and with the assistance of the French 
Navy. Trial immersions of a new type 
of steel pipe were begun in May of this 
year. 

The first trials were in shallow water 


Government of Israel Plans 
Telephone System Expansion 


The Development Loan Fund has an- 
nounced approval of a loan of $6 mil- 
lion to the Government of Israel to 
finance part of the foreign-exchange 
cost of materials, equipment, and serv- 
ices associated with an overall expan- 
sion program for the Israeli telephone 
system. Details of the loan agreement 
remain to be negotiated. 

The project will provide service to 
51,500 new subscribers, complete a fully 
automatic subscriber toll dialing sys- 
tem throughout the country, and ex- 
pand toll facilities. 

Total cost of the project is estimated 
at $47.7 million, of which $30.7 million 
is expected to consist of local-currency 
costs to be met by the Government of 
Israel, and $17 million will consist of 
foreign-exchange costs. 

An estimated $8 million of the latter, 
including the DLF-financed segment, 
are costs of items which will be pro- 
cured within the United States. The re- 
maining $9 million in foreign exchange 
will be provided by the Israeli Govern- 
ment or by European suppliers. 

The work will be carried out by 
various divisions of the Israeli Ministry 
of Posts and will be.under the general 
direction of M. J. Guy, director of the 
Telephone Engineering Service in that 
Ministry. 
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with a pipe 20 centimeters (about 7.9 
inches) in diameter and 1 kilometer 
long. Since mid-August the trials have 
been with a pipe of the same diameter 
but about 3 kilometers long and at a 
depth of about 600 meters (1,968.5 
feet). 

Further trials at greater depths will 
be carried on in the next few months. 

The underwater pipeline, if decided 
upon, will have a length of about 200 
kilometers and will lie in depths of up 
to 2,700 meters (8,858 feet). This evi- 
dently refers to the much-discussed 
route from Arzew on the Algerian coast 
to Cartagena on the Spanish coast. 

The final pipeline would have a dia- 
meter of 30 centimeters (11.8 inches) 
and would consist of four parallel pipe- 
lines, together capable of carrying 10 
million cubic meters of gas annually.— 
U.S. Consulate General. 





Tunisian Irrigation Project 
To Be Aided by DLF Loan 


The Development Loan Fund has 
signed a U.S. Government loan of $18 
million, to the Government of Tunisia 
for the Oued Nebana project, which will 
provide irrigation and municipal water 
supplies in central Tunisia. Approval 
of this loan was announced in July. 

Included in the project are a dam and 
reservoir on the Oued Nebana; about 
15 wells; a large-diameter concrete 
pipeline; irrigation and domestic water 
distribution systems, with appurtenant 
purification and drainage works; and 
land-development work. Supplemental 
irrigation supplies for about 11,000 
acres, and a municipal water supply for 
the city of Sousse and environs, will be 
provided. 

The irrigation supply will help to 
counter demographic pressures in one 
of the most heavily populated areas of 
Tunisia. 





Rhodesia To Start Work 
On Hydroelectric Project 


The Rhodesian Government, through 
its Federal Power Board in Salisbury, 
plans to start work on the first stage 
of the Nkula Falls hydroelectric project 
at Nkula Falls in Nyasaland within the 
next year. 

The first stage will include a 420- 
foot dam across the Shire River at 
Liwonde, intake tunnels at the power 
station, two 8,000-kilowatt generating 
units, and a main transmission line to 
Blantyre-Limbe. 

The project is expected to be com- 
pleted in less than 3 years at a cost 
of £3 million ($8.4 million). 


Port of Yenbo Enlargement 
Approved by Saudi Arabia 


JIDDA.—The local press reported re- 
cently that King Saud has approved 
a Council of Ministers decision to allo- 
cate 10 million Saudi riyals for im- 
provements at the port of Yenbo, lo- 
cated some 200 miles northwest of here 
on the Red Sea. 

The project is aimed at enlarging 
the port to handle two ocean-going 
vessels simultaneously, or four coastal 
vessels. The press announced that in 
due course the project would be 
opened to bidding by international con- 
tractors. 

Major elements of the project will 
be dredging, construction of a quay 
wall, and building of ancillary shore 
facilities. 

It is reliably reported that funds for 
this project will be placed in the Minis- 
try of Communications budget for the 
1380-81 Saudi fiscal year (beginning 
December 18, 1960). 

Yenbo’s importance as a port lies in 
its proximity to the inland city of 
Medina, the most important trading 
city in the northern Hejaz and a prin- 
cipal center for Islamic pilgrims. De- 
velopment of this port could serve 
effectively to relieve seasonal congestion 
at Jidda; it would not threaten Jidda’s 
position, however, as the paramount 
harbor on Saudi Arabia’s west coast.— 
U.S. Embassy. 





Canada Publishes Rules 
On Radio Service Operations 


OTTAWA—New editions of three 
sections of the Canadian Radiotelephone 
Handbook have been issued here by the 
Ministry of Transport. 

Prepared by the Ministry’s Telecom- 
munications Branch, and _ published 
whenever necessary to bring the con- 
tents up to date, the booklets cover 
prescribed operating procedures in the 
Land, Maritime, and Aviation Services. 

The handbooks include Canadian reg- 
ulations with respect to station licenses, 
operators’ certificates, documentation, 
secrecy and control of communications, 
violations and penalties, hours and log- 
ging of operation, distress signals and 
emergency procedures, priorities, and 
message composition and transmission. 

The handbook for Aviation Services, 
in two appendices, includes the NOTAM 
Code (special ““Q-Code” for rapid trans- 
mission of flight emergency informa- 
tion), other authorized abbreviations 
and contractions, and the Canadian 
VHF Aeronautical Frequency Plan. 

They are published by the Queen’s 
Printer and Controller of Stationery, 
Ottawa.—U.S. Embassy. 
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FAIRS AND EXHIBITIONS 





Sporting Goods Fair 
Scheduled in Cologne 


DUESSELDORF.—tThe second Inter- 
national Trade Fair for Sporting 
Goods, Camping Equipment, and Gar- 
den Furniture (SPOGA), will be held 
at the Cologne Exhibition Grounds 
January 6-9, 1961. 

This Fair, restricted solely to buyers, 
will feature exhibits of all kinds of 
sporting goods, camping goods, and 
garden furniture such as clothing ar- 
ticles, equipment for lawn sports, light 
athletics, gymnastics, water sports, 
winter sports, and mountain climbing. 
These will be supplemented by displays 
of articles for camping, picnicking, fish- 
ing, hunting, shooting, and riding. 

U.S. manufacturers or exporters 
seeking to increase their foreign sales 
of the type of goods to be exhibited, 
are encouraged to participate in this 
Fair, which buyers from all over the 
world visit in search of products in- 
teresting to them. In view of the in- 
creased per capita income of West 
German consumers, appetites for equip- 
ment and goods displayed at this Fair 
have markedly grown in recent years. 

A West German importer of U.S. 
high-quality bows and arrows, who 
participated in the first SPOGA last 
January, reported a growing interest 
on the part of West German buyers 
in such products, despite their rela- 
tively high prices. Another importer 
selling U.S. outboard motors also re- 
ported successful results at this Fair, 
stating that such motors are competi- 
tive in price and well received there. 

Brochures describing the 1961 Ex- 
hibition are available from the Trade 
Development Division, Bureau of For- 
eign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. 

The Fair Authority’s representation 
in the United States is the German- 
American Chamber of Commerce, Inc., 
666 Fifth Avenue, New York 19, New 
York.—U.S. Consulate General. 





Exhibitors Say Business Up 
At Amsterdam Radio-TV Show 


AMSTERDAM—The 1961 Interna- 
tional FIRATO Exposition, a radio and 
television show, will be held here Sep- 
tember 1-8. 

Exhibitors at the 11th FIRATO ex- 
hibit, August 30-September 6, reported 
considerably more business transacted 
this year than in 1959. Some said they 
received from three to four times as 
Many orders and reported this exposi- 
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tion the best in which they had ever 
participated. 

Attendance totaled 152,586. The ex- 
hibition area comprised 22,000 square 
meters in which 159 commercial ex- 
hibitors represented an estimated 1,369 
firms. Products exhibited included 
radios, television sets, phonographs, 
tape recorders, and electronic apparatus 
and equipment. 

The management reported more than 
3,000 articles on display, including 400 
radio models ranging from miniature 
transistor sets to combinations with a 
built-in phonograph and/or tape re- 
corder and over 200 models of television 
sets. 

A detailed report of the 1960 fair, 
a copy of the official fair catalog, and a 
brochure describing the 1961 exhibition 
are available on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. 

Copies of the official fair catalog are 
also available from the Department of 
Commerce Field Offices in Chicago, 
Houston, New York, and San Francisco. 
—U.S. Consulate General. 





73d Consumer Goods Fair 
In Holland Called Success 


The Consumer Goods Spring Fair is 
scheduled to be held in Utrecht March 
13-18, 1961. The Technical Goods Fair 
will be held March 13-22, 1961. 

Fair officials and exhibitors at the 
73rd International Consumer Goods 
Fair at Utrecht September 12-17, stated 
that from a business point of view, the 
exhibition was a decided success. 

There were 1,063 firms from 23 coun- 
tries exhibiting in a total floor space of 
16,000 square meters. Visitors from 
54 countries were registered. Of the 
347 foreign firms exhibiting, 11 par- 
ticipated directly, the remaining 336 
being represented by Netherlands 
agents. 

The United States was represented 
by 17 exhibits as follows: glass, earth- 
enware, china and crystalware; smok- 
ers’ requisites; textiles, clothing, fashion 
goods, and haberdashery; perfumes, 
cosmetics, and toilet articles; toys; of- 
fice supplies; and hydraulic automobile 
window washing appliances. Repre- 
sentatives of U.S. companies exhibiting 
said they consider the Utrecht Fair a 
good means to introduce new products 
to a large number of interested persons. 

Retail traders reportedly replenished 
their stocks and placed large orders to 
cover expected increased demands dur- 
ing the coming holiday season. Ex- 
hibitors of jewelry, watches, glass, 
earthenware, porcelain, gold and silver- 
ware, office supplies, and luxury metal- 


Secretary Certifies 
Two Trade Exhibits 


Two U.S. trade fairs planned for 
1961 have been certified for temporary 
duty-free entry of foreign exhibits 
under the Trade Fair Act of 1959 by 
the Secretary of Commerce. 

The Kansas Centennial World Food 
Fair, to be held in Topeka, Kansas, 
June 13-25, 1961, was certified on Octo- 
ber 18. This fair is sponsored by the 
Kansas Centennial Commission as a 
part of the State’s Centennial Celebra- 
tion marking its admission to the 
Union in 1861. 

Both foreign and domestic exhibi- 
tors will show agricultural and food 
products, plus products and equipment 
allied to the food industry. 

Detailed information may be ob- 
tained by writing to the Kansas Cen- 
tennial World Food Fair, P.O. Box 
945, Topeka, Kansas. 

The St. Lawrence Seaway Interna- 
tional Trade Fair, scheduled for May 
19-30, 1961, at the Minnesota State 
Fairgrounds in St. Paul, was certified 
on October 19. This fair will exhibit 
all kinds of products from gift items 
to heavy machinery from both domestic 
and foreign manufacturers. 

Firms interested in exhibiting should 
write to the St. Lawrence Seaway In- 
ternational Trade Fair, 1821 Univer- 
sity Avenue, St. Paul, Minnesota. 

Certification under the Trade Fair 
Act of 1959, Public Law 86-14, entitles 
the fair to post one bond to cover the 
entry of all foreign exhibits. Items may 
then remain in the area of the fair for 
3 months after the show closes without 
payment of duty. 

Duty must be paid on all items sold 
or entered under the general customs 
laws or they may be exported, trans- 
ferred to other customs custody status 
or to a foreign trade zone, destroyed, 
or abandoned to the Government. 

A total of 15 fairs have been certi- 
fied under the Act since it was signed 
on April 22, 1959. 





wares said their prices have tended to 
rise slightly in recent months. 

A copy of the official fair catalog of 
the 73rd International Consumer Goods 
Fair and a detailed report are available 
on loan from the Trade Development 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 

Copies of the official fair catalog are 
also available from Department of Com- 
merce Field Offices in Boston, Chicago, 
Houston, New York, and San Fran- 
cisco.—U.S. Consulate General, Amster- 
dam. 
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FAIRS AND EXHIBITIONS 














The Directorate General of Trade 
Fairs in Baghdad has announced that 
approximately 200 donums (1 donum= 
approximately .62 acres) of govern- 
ment-owned land in Um al Khanazir 
Island will be used as the site for the 
Baghdad International Trade _ Fair 
scheduled for the fall of 1962. He said 
maps are being prepared and the exact 
date for the fair will be announced soon 
so that firms can make their decision 
about participating ——U.S. Embassy, 
Baghdad. 


Brochures describing the 3d Camping 


and Outdoor Life Exhibition in Lon- 
don, January 4-14, 1961, and copies 
of the official fair catalogs for the 


1960 exhibition, are available on loan 
from the Trade Development Division, 
Bureau of Foreign Commerce, U.S. 
Department of Commerce, Washing- 
ton 25, D.C. 


The second Pacifie International Fair 
in Lima, Peru, is scheduled for October 
12-29, 1961. The management has an- 
nounced that to date more than 20 
countries have agreed to participate. 

A permanent exhibition area of 
250,000 square meters has been ob- 
tained, nearly double that of the first 
fair held October 1-18, 1959.—U.S. Em- 
bassy, Lima. 


Wellington To Hold First 
International Trade Fair 


Wellington, New Zealand, will hold 
its first International Trade Fair Au- 
gust 22-September 9, 1961. 

The first day of the Fair planned as 
a Trade Day, when exhibitors will have 
an opportunity to invite trade repre- 
sentatives and buyers to view their ex- 
hibits. The Fair will open to the public 
August 23. 

Exhibits will include a range of goods 
manufactured in the country exhibiting 
and will not be limited to any partic- 
ular category. 

Information about exhibiting, includ- 
ing cost of space and regulations gov- 
erning entry of goods into New Zealand, 
is available from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D.C.—U. S. Embassy, 
Wellington. 
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Toledo... 
(Continued from page 19) 


tive freedom from customs laws, and 
there they may be stored, exhibited, 
mixed with domestic merchandise, or 
otherwise,smanipulated, or be manufac- 
tured prior to re-exportation or entry 
into customs territory of the United 
States. 

The Toledo Port Authority applied 
for foreign-trade zone privileges several 
months ago. Under Board regulations, 
after compliance with certain formali- 
ties, the application was investigated 
by an Examiners Committee. 

This committee was made up of AI- 
bina R. Cermak, the local Collector of 
Customs; Col. Woodrow W. Wilson, 
U.S. Army Engineer for the District; 
and E. E. Schnellbacher, Director of 
the Office of Trade Promotion of the 
Department of Commerce. 

Among other things, the group con- 
ducted a public hearing in Toledo, in 
which it received favorable testimonials 
concerning the proposed zone from 
leading businessmen and industrialists 
as well as the municipal and county 
officials concerned. 

The Port Authority also submitted 
satisfactory proof of its ability to 
finance and operate the zone, and of its 
intention and ability to comply with 
requirements for protecting customs 
revenue and physical facilities for zone 
operation. 


Early Applications Advised 
For Trade Fair in Portugal 


LISBON—U:SS. firms planning to ex- 
hibit at the 1961 International Trade 
Fair here have been advised by the 
management to submit applications for 
space before January 31. Exact date 
for the fair has not yet been set. 

Inquiries may be addressed to Inter- 
national Fair of Lisbon, Avenida da 
India, Lisbon 3, Portugal. 

The 1960 Fair, June 9-23, attracted 
approximately 200,000 visitors. There 
were 890 firms from 20 countries ex- 
hibiting in 21,000 square meters of 
pavilion space and 14,000 square meters 
of open air display grounds. 

Exhibit items covered fishing, min- 
ing, agriculture, textiles, paper and 
pulp, wines, tourism, chinaware, glass- 
ware, porcelain, cement, marble, coffee, 
chocolate, cork, handicrafts, furniture, 
and office equipment. 

Germany had 151 exhibitors, Italy 
86, France 84, Great Britain 65, Austria 
36, and the United States 32. 

The U.S. IBM and French furniture 
and office equipment exhibits were con- 
sidered most interesting and were re- 
ported to have been very successful 
commercially.— U.S. Embassy, Lisbon. 





196] Men’s Fashion Week 
Scheduled for Late August 


The 8th International Men’s Fashion 
Week in Cologne will be held August 
26-28, 1961, it has been announced. 

Participants in the 7th Fashion Week 
in Cologne, August 27-29, said they 
considered the Fair a success. Exhibi- 
tors expressed satisfaction with their 
orders and sales, stressing in particular 
the importance of new business connec- 
tions established during the show. 

The exhibition’s success is demon- 
strated by the fact that another build- 
ing, now under construction, will add 
to the present space. 

Attendance, restricted to the trade, 
attracted 9,800 buyers, including 1,900 
from 28 foreign countries. 

Commercial exhibitors totaled 342, 
the greatest number recorded in the 
history of the fair. France had 18, the 
Netherlands 15, Belgium 13, Sweden 
8, Italy 5, Great Britain, Denmark, 
Austria, and Spain 3 each, and the 
United States and Switzerland had 1 
each. 

Exhibits included all types of men’s 
and boys’ outer garments, such as suits, 
trousers, jackets, and coats. These 
were supplemented by displays of men’s 
shirts, underwear, knitwear goods, and 
accessories, as well as clothing store 
and display equipment. 

Members of the trade said U.S. firms 
would enjoy comparative advantages in 
certain lines where style is important, 
particularly in sportswear and boys’ 
clothing where U.S. manufacturers 
have developed a variety of styles. 

A copy of the official fair catalog for 
the 1960 exhibition is available on loan 
from the Trade Development Division, 
Bureau of Foreign Commerce, U.S. De- 
partment of Commerce, Washington 25, 
D.C.—U.S. Consulate General, Duessel- 
dorf. 





Exhibition of Homes in U.K. 
Asks Foreign Participation 


U.S. participation is invited in the 
Brighter Homes Exhibition to be held 
March 7-25, 1961, in Manchester, Eng- 
land. 

This Exhibition, a yearly event for 
over 40 years, is now open to foreign 
participation. Exhibitors are manufac- 
turers of products used in and about 
the home—wallpaper, paint, electric 
and gas appliances, materials, furni- 
ture, glassware, and other items. 

The fair management reported the 
1960 exhibition drew approximately 
250,000 visitors. 

Further information may be obtained 
from L. V. Naybour, Director, Provin- 
cial Exhibitions, Ltd., City Hall, Deans- 
gate, Manchester, England. 
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Morocco Exports More 





COMMODITY NEWS 





‘Hides, Skins to U.S. 


Moroccan exports of hides, skins, and 


' leather goods to the United States in- 
» creased from $521,500 in 


1958 to 
$769,082 in 1959. Particularly im- 
portant were pickled sheepskins, dried 
goatskins, and leather handbags and 
billfolds. 

Moroccan exports of tanned cattle- 
hides in 1959 totaled 776.8 tons valued 
at 1,101.2 million francs, an increase 
over 1958 shipments of 510 tons valued 
at 733.8 million frances (507 Moroccan 
francs=US$1). 

Tanned sheepskin exports in 1959 
totaled 11.4 tons valued at 17.6 million 
francs, a considerable increase over the 
7 tons valued at 5.5 million francs 
shipped in 1958 but substantially under 
the 47.3 tons shipped in 1955. 

Tanned goatskin exports increased 
from 194 tons valued at 433 million 
francs in 1958 to 208.6 tons valued at 
495.9 million franes in 1959, but this 
was also considerably under 1955 ship- 
ments of 268.1 tons. 


France Chief Purchaser 


France is traditionally the principal 
purchaser of Moroccan hide and skin 
exports. Other important purchasers 
are Spain, Italy, and Algeria. 

Morocco has 16 tanneries, 8 of which 
are up-to-date and superior in layout. 
Five of these tanneries process cattle- 





hides, 7 process goatskins, and 4, sheep- 
skins. About 1,800 workers are em- 
ployed. Annual productive capacities 
of the tanneries are 2,000 tons of hides 
and 2,600 tons of calf, goat, and sheep 
skins. 

A good source of foreign exchange is 
Moroceo’s surplus production of raw 
skins. One million skins were exported 
in 1959 at an equivalent of about $3 
million.—Business and Defense Serv- 
ices Administration. 





Tunisia To Purchase U.S. 
Agricultural Machinery 


A loan of $1 million to the Republic 
of Tunisia for purchase of U.S. agri- 
cultural machinery has been authorized 
by the Export-Import Bank. 

The loan was made in connection 
with a broad forestation program 
under way in Tunisia. As part of an 
attempt to reclaim two and one-half 
million acres of arid and unusable land, 
extensive tree planting is planned to 
combat soil deterioration and erosion. 

Equipment of U.S. manufacture 





needed to prepare land and plant trees 
will be acquired. Included are heavy 
tractors, light tractors, pulverizers, 
and water tow-tanks. 


October 31, 1960 


Australia Plans Major Expansion 
In Bauxite-Aluminum Industry 


PRE bauxite-aluminum industry in Australia is planning major 
expansion, as evidenced by recent developments in the field. 

The Government Bell Bay plant, with a 1959 capacity of 13,000 
long tons, is being expanded to 16,000 tons, and an eventual capacity 


of 28,500 tons is anticipated. 


In addition, plans are underway to develop domestic bauxite re- 


serves, estimated as being among the largest in the world. 


At present, 


bauxite for aluminum production is imported from Malaya and 


Indonesia. 

Japanese aluminum producers report- 
edly may import substantial amounts 
of bauxite from Australia in the future, 
under an agreement with Western Min- 
ing Corp., Ltd., owners of reserves in 
the Darling Ranges in Western Aus- 
tralia, if present plans are successful. 

Plans are underway for development 
of the large deposits at Weipa in 
northern Queensland by COMALCO 
(Commonwealth Aluminium Corp. Pty. 
Ltd.). COMALCO was formed by Con- 
solidated Zine Corp. in 1956, and British 
Aiuminium Co. (BAC) became part 
owner in January 1957. The company 
holds interests in Queensland and near 
Gove in Northern Territory, and has 
long-range plans involving the building 
of an alumina plant with capacity ap- 
proaching 500,000 tons a year, develop- 
ment of electric power resources, and 
eventually production of primary alu- 
minum. Hydroelectric power potential 
in New Zealand and New Guinea has 
been studied, as well as thermal power 
based on Queensland coal reserves. 

Consolidated Zine and British Alu- 
minium have recently split, the former 
purchasing BAC’s interest in COM- 
ALCO with the object of proceeding in- 
dependently in establishing an_ inte- 
grated bauxite-aluminum industry. 
COMALCO retains rights in the Queens- 
land bauxite area and rights given by 
the Government of New Zealand to de- 
velop hydroelectric power in the Te 
Anau-Manapouri Lakes region in South 
Island. BAC keeps the rights in North- 
ern territory bauxite near Gove and 
will continue study of the Purari River 
hydroelectric potential in New Guinea. 

The Australian Government intends 
to sell its two-thirds share of the Bell 
Bay aluminum plant to Consolidated 
Zine for approximately 11 million 
Australian pounds. The Government of 
Tasmania will retain its one-third 
share. 

COMALCO has indicated that, de- 
spite the withdrawal from immediate 
participation by Reynolds Metals Co., 
part owner of BAC, the interest of 
other American sources in its Austral- 
ian bauxite-aluminum project would 
be welcomed. 


Australia now has a small but diver- 
sified semifabricating industry. Nine 
companies produce rolled, extruded, and 
drawn products, and electric power 
cables; two of these companies work 
exclusively in aluminum. Eleven com- 
panies, including one of the semifabri- 
cating firms, produce secondary alumi- 
num, using scrap and primary metal. 

Castings and forgings are produced 
by a number of companies working in 
aluminum and other metals. Capacity 
to produce flat and coiled rolled prod- 
ucts is estimated at over 12,000 tons 
a year, and is expected to be 20,000 
tons by the end of 1960. Extrusion ca- 
pacity is estimated at about 10,000 tons 
a year. Capacity to produce wire and 
cable is adequate to supply existing 
domestic needs. 

The supply of primary aluminum, in- 
cluding imports, was 27,608 long tons 
in fiscal 1958-59. Imports of semi- 
fabricated products, mainly sheet and 
foil, amounted to 5,142 tons. Consump- 
tion of primary aluminun, it is esti- 
mated, will reach 47,000 tons by 1965, 
and possibly more. 

Development and future plans of the 
Australian aluminum industry are re- 
ported in a study published in May 1960 
by the Department of Trade, Mel- 
bourne. 

Copies of the 29-page report, The 
Australian Aluminium Industry, are 
available from the Aluminum and Mag- 
nesium Division, Business and Defense 
Services Administration, U.S. Depart- 
ment of Commerce, Washington 25, 
D.C. 





Canadian olive oil production for the 
coming 1960-61 season is estimated now 
at 120,000 metric tons, almost 4 times 
that of 1959-60 and approaching the 
record 132,000 tons of 1958-59. With 
domestic consumption currently esti- 
mated at 40,000 tons, it is expected 
that about 80,000 tons will be available 
for export from the 1960-61 output, 
whereas export availabilities in 1959- 
60 were only 25,000 tons including 
carryovers from 1958-59. 
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Million Dollar Sporting Goods 
Market Developing in Mexico 


UNITED States manufactured sporting goods accounted for 73.9 
percent of all Mexican imports in that field last year, while Mexi- 
can imports from all sources increased by 30.5 percent over the pre- 
ceding year, reaching: a value of $1,154,726, excluding firearms. 
The new million dollar sporting goods market reflects increased 


Mexican interest in participator sports. 


Although baseball and soccer 


still lead, tennis and golf are gaining in popularity in the higher income 
groups, while bowling has captured the fancy of middle class Mexi- 
cans as the urban population expands. 


The majority of sports items used 
for tennis, badminton, American foot- 
ball, golf, basketball, fishing, hunting, 
bowling, and billiards are imported. 
However, small quantities of baseball 
equipment, tennis rackéts, and hunting 
rifles are produced in Mexico. 

Mexican imports of U.S. sporting 
goods, excluding sporting arms, were 
valued at $853,394 in 1959, accounting 
for 73.9 percent of all sporting goods 
imported. Principal imports, as_ re- 
ported in the Mexican tariff classifi- 
cation, were bats of all sorts; balls of 
all sorts, other than rubber not specifi- 
cally mentioned; and fish hooks of. all 
sorts without leaders and floats. 

In addition, Mexico imported the fol- 
lowing items from the United States: 
Gymnastic equipment; gloves, padded 
and unpadded, for sports; fishing rods 
and reels; skates of all sorts; and 
sporting appliances and equipment of 
all sorts not specifically mentioned. 

The United States was the second 
largest supplier of rackets of all sorts, 
surpassed only by Pakistan, from whom 
Mexico imported rackets to a value of 
$28,358 in 1959. 


Japan Makes Inroad 


Japan is the United States’ largest 
competitor in this market, although still 
of minor importance. Mexican imports 
of Japanese sporting goods were valued 
at $102,559 in 1959, compared with $44,- 
170 in 1958. 

From Japan, Mexico imports chiefly 
balls of all sorts, other than rubber 
not specifically mentioned; separate 
parts of all sorts identifiable for bil- 
liards; and fishing nets, fish hooks of 
all sorts without leaders and floats. 

Mexican imports of German sporting 
goods also increased in 1959. From 
Germany, Mexico imported sporting 
goods to a value of $38,691 in 1959, 
an increase of 5.3 percent over the 
1958 value of $36,748. Principal im- 
ports were balls of all sorts other than 
rubber, billiard chalk, fishing reels, and 
sporting appliances and equipment of 
all sorts, not specifically mentioned. 


Spain Leads Firearms 


Mexico continued to import more 
sporting arms from Spain than from 
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A tabulation of Mexican imports of 
sporting goods and sporting arms in 
1956-59 by commodity groupings and 
principal commodity classes and by 
country of origin may be obtained from 
the Consumer Durable Goods Division, 
Business and Defense Services Admin- 
istration, U.S. Department of Com- 
merce, Washington 25, D.C. 





—— 


the U.S. In 1959, imports from Spain 
totaled 7,437 pieces valued at $162,084 
compared to 1,980 pieces from the U.S. 
valued at $97,939. 

Spanish sporting arms accounted for 
59.7 percent ‘of the quantity and 50 
percent of the value of Mexican im- 
ports in 1959, compared to imports 
from the U.S. which represented 15.9 
percent of the total quantity and 30.2 
percent of the total value. 

In 1959, Mexico imported from all 
countries 12,449 sporting arms of all 
types valued at $324,066, a decrease of 
58.5 percent in quantity and 42.9 per- 
cent in value from 1958 when imports 
totaled 29,955 pieces valued at $567,- 
212. This follows the general trend 
of Mexican imports of sporting arms 
which have declined steadily since 1956 
when Mexico imported 39,846 pieces 
valued at $789,530. 

The Mexican tariff classification des- 
ignates three principal categories of 
sporting arms—.22 caliber rimfire pis- 
tols, either repeating or breech-loading; 
rimfire pistols other than .22 caliber, 
either repeating or breech-loading; and 
rimfire rifles and carbines other than 
.22 caliber. 

Although Mexican imports of other 
sporting goods have shown a steady 
upward trend, the opposite is true for 
sporting arms except rimfire rifles and 
carbines other than .22 caliber. This 
is the only classification of sporting 
arms imported into Mexico that did not 
decline steadily in the period 1956-59. 
Total imports of those arms from all 
countries rose to 418 pieces to a value 
of $28,486 in 1959, compared with 255 
pieces valued at $17,807 in 1958. In 
1959 the United States was the chief 


supplier, accounting for 213 pieces 
valued at $15,500. 


Pistol Imports Decline 


Pistols accounted for the decline in 
Mexican imports of sporting arms in 
1959. Mexico imported from all coun- 
tries 6,221 .22 caliber rimfire pistols, 
either repeating or breech-loading, val- 
ued at $133,145, compared with im- 
ports of 16,642 pieces in 1958 valued 
at $264,461, a decrease in the total of 
62.6 percent in quantity and 49.7 per- 
cent in value. Spain was still the chief 
supplier of this type of sporting arm 
and accounted for 3,651 pieces valued 
at $74,846, compared with 8,097 pieces 
in 1958 valued at $147,030. 

Imports of the same class from the 
United States dropped from 980 pieces 
in 1958 to 624 pieces in 1959. Value 
of these imports from the United States, 
however, did not show a proportionate 
drop, as they declined from a value 
of $26,607 in 1958 to $25,318 in 1959. 

Likewise, Mexican imports of rimfire 
pistols other than .22 caliber, from all 
sources declined 66.5 percent in quan- 
tity and 55.4 percent in value in the 
1956-59 period. In 1959 Mexico im- 
ported from all countries 5,810 rimfire 
pistols other than .22 caliber, either re- 
peating or breech-loading, valued at 
$162,435. Again Spain was the chief 
supplier, followed by the United States. 
Together, imports from Spain and the 
United States accounted for 84.8 per- 
cent of total pieces imported from all 
countries and 88.9 percent of the total 
value. 

Imports from the United States of 
this type of sporting arm did not, how- 
ever, show the same substantial decline 
in 1958-59 as did imports from Spain. 
Imports from Spain declined from 
9,204 pieces to a value of $192,648 in 
1958, to 3,786 pieces valued at $87,- 
238 in 1959, a decline of 58.9 percent 
in quantity and 54.7 percent in value. 
Imports from the U.S. declined from 
1,635 pieces valued at $58,744 in 1958, 
to 1,143 pieces valued at $57,121 in 
1959, or 30.1 percent in quantity and 
2.8 percent in value. 


No Import Controls 

Except for some billiard equipment 
and all firearms, sporting goods are free 
of import controls in Mexico. Sport- 
ing goods are subject to both specific 
and ad valorem duties. Ad valorem 
duties range from 10 percent to 50 
percent, except for billiard equipment 
and hunting firearms, which are duti- 
able at considerably higher rates. 





Paramaribo.—Surinam exported 1.8 
million metric tons of bauxite valued at 
32.8 million Surinam guilders ($17.7 
million) in the first half of 1960. This 
compares with 1.7 and 1.6 million metric 
tons exported in the first and second 
halves of 1959.—U.S. Consulate. 
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German Electrical 
Industry Expands 


The electrical equipment industry in 
the Federal Republic of Germany ex- 
panded production from $3,079 million 
in 1958 to $3,373 in 1959, an increase 
of 9.5 percent, according to the Central 
Association of the Electrical Equipment 
Industry (ZVEI). 

The United States was West Ger- 
many’s primary customer, importing 
$40.5 million in electrical equipment as 
compared to $32.7 million the previous 
year. Heavy orders were also received 
from the Scandinavian countries and 
from the Near and Far East. 

Considerable expansion of facilities 
was made by construction or purchase 
of new factories in West Germany, 
West Berlin, and the Saar. Distinct 
emphasis in plant investment was on 
production facilities for high and low 
voltage switchgear. 

Four independent manufacturers, 
Schorch Werke AG, Rheydt (manufac- 
turer of motors, generators, transform- 
ers and switchgear); Askania Werke 
AG, West Berlin (manufacturer of 
electric measuring equipment and mo- 
tors); Kabelwerke Vohvinkel GMBH, 
(cables) and Voigt and Haeffner AG, 
Frankfurt am Main were acquired by 
Continental Electroindustrie AG, Dues- 
seldorf. 


Prices Stable 


The price situation during 1959 was 
characterized by generally stable prices, 
however, a slight downward tendency 
was noticed in the following branches: 
High and low voltage switchgear, 
transformers, batteries and installation 
equipment. Prices for cables and mo- 
tors, which had declined in 1958, 
changed to slight increases in 1959 as 
a result of rising raw material prices 
in the world market. 

Although the industry’s requirements 
for raw materials were met without 
serious difficulties, there were serious 
labor shortages in cities and large 
towns. A large number of manufactur- 
ing firms set up their new production 
facilities in rural areas where labor 
could be engaged more readily. Com- 
bating the labor shortage for trained 
and qualified engineering personnel, 
most companies intensified and enlarged 
their factory training programs and 
increased efforts to attract graduates 
from schools and universities.—Busi- 
ness and Defense Services Administra- 
tion. 





Japan’s 1960 rice crop is estimated 
at a record 12,910,000 metric tons of 
brown rice in a forecast of September 
2 based on a survey as of August 15. 
The previous largest crop was 12,501,- 
000 tons harvested a year ago. 
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The following items were ex- 
cerpted by the Food Industries 
Division, Business and Defense 
Services Administration, from 
recent U.S. Foreign Service re- 
ports. 


Rice: Thailand’s rice exports in Janu- 
ary-August 1960 amounted to 872,485 
metric tons, 25 percent above the cor- 
responding period of last year. The in- 
crease was attributed to larger pur- 
chases from three principal markets— 
Singapore, Malaya, and Hongkong— 
which increased their takings by 20 per- 
cent, 22 percent, and 33 percent respec- 
tively. Sales to Africa, Europe, and 
Japan dropped.—U.S. Embassy, Bang- 
kok. 


The latest official estimate of Ja- 
pan’s 1960 rice production was 12.9 
million metric tons, the highest in 
Japan’s history, exceeding the previous 
record set in 1959 by 3.2 percent. Be- 
cause of favorable weather, official 
sources are now estimating an output of 
13 million tons or more. 

Japan’s import requirements have 
been declining as the result of a series 
of good harvests. As a result of over- 
all trade considerations, however, in- 
volving some rice exporting countries of 
Southeast Asia, about 84,000 tons of 
foreign-grown rice will probably be im- 
ported in the period from October 1960 
to March 1961. Consideration is being 
given to a permanent increase in the 
basic rice ration, as well as a termina- 
tion of the rationing program on all 
imported and low-grade indigenous rice. 
—U.S. Embassy, Tokyo. 


Pulses: About 30 percent of France’s 
consumption of pulses in the marketing 
year 1959-60 was from imports, the net 
amounting to 101,344 tons. The United 
States furnished 11,570 tons, about 98 
percent of which were dry beans for 
human consumption. These imports 
were 28 times greater than a year ago, 
primarily because of the shortage of dry 
beans last year and the liberalization of 
imports.—U.S. Embassy, Paris. 


Almonds: Traders and producers of 
almonds in Morocco expect the 1960 out- 
put to be 4,500 metric tons—3,000 tons 
of sweet almonds and 1,500 of bitter. 
Trade sources report that 1,000 tons of 
the new production has been purchased 
by exporters and another 1,500 tons is 
expected to be available for export.— 
U.S. Embassy, Rabat. 


Dried fruit: To facilitate import of 
dried fruit for the Christmas trade, the 
Sao Paulo, Brazil, food trade has re- 
quested the Federal authorities to make 
foreign exchange available at a special 
auction. Dried fruit is included in the 
category of luxury imports, and a much 
lower rate of exchange is sought for 
this importation.—U.S. Consulate Gen- 
eral, Sao Paulo. 


Fruit juice: The desirability of de- 
veloping a fruit juice industry in Italy 
has been suggested by an Italian indus- 
trialist, in view of the worsening situa- 
tion created in Italy by the surplus of 
grapes, according to the press. A fruit 
juice convention there last year brought 
out the potential demand for grape 
juice, both in Italy and abroad. U.S. 
firms interested in investing in such an 
industry might wish to explore the 
possibilities —U.S. Embassy, Rome. 





Phosphate Shipped From 
Senegal for First Time 


The first phosphate to be commer- 
cially exported from the Republic of 
Senegal was shipped on August 10 by 
Compagnie Senegalaise des Phosphates 
de Taiba. 

The shipment, bound for Rotterdam, 
consisted of 10,000 metric tons of the 
mineral. Shipments of 5,000 tons to 
Japan and 3,255 tons for France have 
also been made in the last few weeks. 

According to company executives, 
Taiba expects to ship between 150,000 
and 200,000 tons of phosphate in the 
remainder of the current year. The 
daily capacity of the plant is now 2,000 
tons. The plant, accumulating stocks 
for shipment, has storage facilities for 
70,000 tons in the port of Dakar. 

The Bureau Minier de la France 
d’Outre-mer controls 34 percent of 
Taiba, and the Government of Senegal 
also holds a financial interest in the 
company. The present annual produc- 
tion capacity of the company is 600,000 
metric tons a year. The phosphate is 
exported in mineral form. 

Senegal, which recently withdrew 
from the Mali Federation, is located on 
the West African bulge. The new re- 
public received full independence June 
20.—U.S. Embassy, Dakar. 
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Car Sales Decline; Output 
Cut Back 


Declining sales in the United States, 
seasonal influences, and the effect of 
the credit restrictions imposed 4 months 
ago are viewed as the principal fac- 
tors contributing to the drop-off of 
activity in the British motor industry 
over the past 2 months. 

Sales of British cars in the United 
States totaled 131,000 in the first 7 
months of last year. For the like 
period this year, the total is approxi- 
mately 112,000. Competition from the 
U.S: “compacts” presumably accounts 
for much of the decrease. As a result, 
it is recognized that increased atten- 
tion must be given to price, economy 
of operation, design, and servicing ar- 
rangements if further losses are to be 
avoided. 

The British Motor Show will be held 
shortly and it appears that more pro- 
spective buyers have been holding off 
this year than for the past year or 
two, waiting to see what the industry 
will be offering at that time. 

For the year as a whole, the industry 
has been doing well with production for 
the first 7 months amounting to 892,000 
cars, compared with 639,000 in the 
same period last year. Production of 
automobiles dropped from 94,000 to 
86,800 between July and August. Fur- 
ther cutbacks have been announced by 
most of the leading car manufacturers. 

Announced cutbacks, however, are 
not viewed as drastic and in terms of 
employment represent at the moment 
reduction in overtime, shorter work 
weeks, and switch to commercial vehicle 
production rather than serious layoffs. 
So far, component suppliers would not 
appear to be seriously affected but 
would, certainly, if the situation were 
to deteriorate. 

Domestic sales for the first 6 months 
of this year, based on new car regis- 
trations, also show an _ increase—al- 
though not in the same proportion as 
the increase in production. New regis- 
trations for Great Britain and North- 
ern Ireland also for the period Jan- 
uary-June totaled 480,000; last year 
they were 337,000. 

The uncertainty about car sales, to 
the extent it exists, does not extend 
to commercial vehicles which, in the 
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first half of this year were being pro- 
duced at an average rate of 8,500 a 
week, compared with an average of 
7,000 a week for the whole of 1959. 
The home market has been taking two 
out of every three trucks produced so 
far this year, and, despite growing 
competition from oversea producers, 
there is little evidence of any real 
downturn in demand. 

The boom in commercial vehicle sales 
in the United Kingdom is attributable 
to removal of the purchase tax on 
commercial vehicle chassis, the upsurge 
in capital investment spending in in- 
dustry, and the swing from railroad 
to road shipment. With the domestic 
market taking most of the current pro- 
duction, the export market is looked to 
as the main outlet for increased ca- 
pacity being planned by the industry. 

The Government’s current financial 
policy is held by the industry to be ag- 
gravating the situation regarding car 
production and sales. Concern is ex- 
pressed in some quarters that unless 
credit restrictions are eased promptly 
on auto purchases, production cutbacks 
and consequent unemployment will have 
to be faced in the near future. 

The motor industry was asking the 
Government to extend the maximum 
period of hire-purchase contracts from 
2 to 3 years, press reports have in- 
dicated, with no reduction in the 20- 
percent down-payment requirement. 
The proposed change reportedly was 
intended to apply only to “new and 
fairly young” cars. Finance houses 
were expected to support the industry 
in this request. 

The President of the Board of Trade 
defended the official policy, pointing 
out that the general check to expansion 
of world trade made necessary some 
restraint on home demand to avoid 
rising imports, and that changes in re- 
sponse to world market conditions were 
required because of Britain’s slim ex- 
port margins. 


Plastics Sales Level Off 


Manufacturers’ net sales of plastics 
declined slightly during the second 
quarter of 1960 as compared to the 
first quarter, according to figures re- 
leased by the Board of Trade—from 
146,000 tons to 143,100 tons. During 
the 12 months ended in March 1960, 


sales had been increasing at a rate of 
26 percent as compared to the preced- 
ing year. The second quarter sales 
are only about 12 percent above the 
second quarter of 1959. 

Many plastics materials have been 
in short supply, for the last 9 months, 
which has led to stock building and 
increased imports. For example, stocks 
of thermoplastic materials on June 30 
were approximately 50 percent higher 
than at the same time in 1959. In 
addition, imports approximately dou- 
bled in the first 6 months of 1960, 
compared with the comparable period 
last year. 

The increase in imports reportedly 
was also stimulated by increasing price 
competition, particularly from _ the 
United States and, to a lesser degree, 
from continental European countries. 

The outlook for sales during the rest 
of the year is somewhat clouded by 
anticipated declines in production of 
automobiles, appliances, and household 
durables, in part as a result of the 
Government’s credit squeeze. In addi- 
tion, the industry does not anticipate 
any further rise in stocks, except as a 
result of orders already placed. 

In general, industry spokesmen look 
upon this situation as one of pause 
rather than recession. Current demand 
remains strong. The lag in demand 
from the appliance, automobile, and 
household durables industries is pre- 
sumed to be of only temporary sig- 
nificance. New plants for polyethyl- 
ene, polystyrene, and P.V.C. coming 
on stream are expected to make Brit- 
ain somewhat more competitive in price. 
Finally, new uses for plastics continue 
to develop. 

In view of the current situation, how- 
ever, it is possible that imports from 
the United States will level off for at 
least 6 to 9 months, although deliveries 
of orders in the United States already 
placed may mask this trend for a brief 
period. 


Electric Companies May Merge 


Two of Britain’s leading industrial 
companies, English Electric Co. and 
General Electric Co., on September 28 
announced intentions to explore the 
possibility of merger through a holding 
company. The two groups’ assets total 
some £177 million ($495.6 million), 
which would make it the biggest merger 
ever of two industrial companies in 
Britain as well as the largest electrical 
group—larger than Associated Elec- 
trical Industries which has net assets 
of around £166 million ($464.8 million). 

English Electric has net assets of 
some £89 million ($249.3 million) and 
about 84,000 employees; General Elec- 
tric has assets of around £87 million 
($243.6 million) and employs about 
70,000. 

Both groups are engaged on a wide 

(See Industry, page 27 
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India To Buy U.S. Equipment 
For Private Industries 


Approval of a U.S. Government loan 
of $25 million to the Government of 
India, to be used for import of capital 
equipment needed to increase ‘the pro- 
ductive capacity of small and medium 
sized private enterprises in selected 
categories of industry, has been an- 
nounced by the Development Loan 
Fund. 
The funds will be used for procuring 
equipment in the United States, mainly 
by industries in the fields of metallurgy, 
electrical installations, industrial ma- 
chinery, machine tools, earthmoving 
machinery, and chemicals. 
Achievement of self-sustained eco- 
nomic growth in India depends to a 
large degree on the development of a 


broad base of private industry. In 
recent years the nation’s foreign- 
exchange resources have been increas- 
ingly devoted to large-scale projects. 
Consequently exchange is needed to 
cover capital imports for the establish- 
ment, expansion, and modernization of 
smaller private enterprises. 

The funds provided by DLF are ex- 
pected to attract additional investment 
of Indian rupees by Indian investors, 
and to contribute substantially to the 
strengthening of the private industrial 
segment of the Indian economy. 





The 1960 Turkish raisin pack is 
estimated at 85,000 short tons, or 18 
percent above the 1953-57 average of 
72,200 tons but well below last year’s 
bumper pack of 105,000 tons, the For- 
eign Agricultural Service reports. 





@ The International Trade Spe- 
cialists in the U.S. Department of 
Commerce Field Offices are prepared 
to assist business firms in developing 
and expanding markets abroad, 
whether the firms are experienced 
exporters or are just entering this 
field. Assistance in export promo- 
tion that can be obtained through 
the Field Offices includes: 


Finding markets abroad. 

Locating business partners abroad 
such as agents, distributors, etc. 

Furnishing business information 
on foreign firms. 

Providing specific business oppor- 
tunities abroad. 

Furnishing information on foreign 
duties and regulations. 

Informing commercial offices at 
U.S. Foreign Service Posts of im- 
pending visits by U.S. businessmen. 

Advising on the types of business 
organizations to be set up abroad. 

Explaining the documentation re- 
quired to make export shipment. 

Consult the nearest Field Office on 
these and many other foreign trade 
matters on which they can be of 
assistance. 

Albuquerque, N. Mex., 321 Post Office Bldg., 

Phone CHapel 7-0311. 


Atlanta 3, Ga., 604 Volunteer Bldg., 66 Luckie 
St., NW., JAckson 2-4121. 


Boston 9, Mass., U.S. Post Office and Court- 
house Bldg. CApitol 83-2312 or 2313. 

Buffalo 3, N.Y., 504 Federal Bldg., 117 Ellieott 
St., MAdison 4216. 

Charleston 4, S.C., Area 2, Sergeant Jasper 


Bidg., West End Broad St., RAymond 
2-7771. 
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Cheyenne, Wyo., 207 Majestic Bldg., 16th St. 
and Capitol Ave. Phone 8-8931. 





COMMERCE FIELD OFFICES HAVE VITAL PART 
IN NEW NATIONAL EXPORT PROGRAM 


Chicago 6, Ill., Room 1302, 226 W. Jackson 
Blvd. ANdover 3-3600. 

Cincinnati 2, Ohio, 915 Fifth Third Bank 
Bidg., 36 E. Fourth St. DUnbar 1-2200. 
Cleveland 1, Ohio, Federal Reserve Bank 
Bidg., E. 6th St. and Superior Ave. CHerry 

1-7900. 

Dallas 1, Tex., Room 3-104, 
Mart, Riverside 8-5611. 

Denver 2, Colo., 142 New Customhouse: 
KEystone 4-4151. 

Detroit 26, Mich., 438 Federal Bldg. 
WOodward 38-9330. 

Greensboro, N.C., 407 U.S. Post Office Bldg., 
BRoadway 38-8234. 

Houston 2, Tex., 610 Scanlan Bldg., 405 Main 
Street, CApitol 2-7201. 

Jacksonville 1, Fla., 425 Federal Bldg. 
ELgin 4-7111. 

Kansas City 6, Mo., Room 2011, 911 Walnut 
St., BAltimore 1-7000. 

Los Angeles 15, Calif., Room 450, 
Broadway, Richmond 9-4711. 

Memphis 3, Tenn., 212 Falls Bldg. 
JAckson 6-3426. 

Miami 32, Fla., 408 Ainsley Building, 14 N. E. 
First Ave. Phone: FRanklin 7-2581. 

Minneapolis 1, Minn., 319 Metropolitan Bldg., 
FEderal 2-3211. 
New Orleans 12, La., 333 St. Charles Ave., 
EXpress 2411. 
New York 1, N.Y., 
LOngacre 3-3377. 
Philadelphia 7, Pa., Jefferson Bldg., 
Chestnut St. WaAlnut 3-2400. 

Phoenix, Ariz., 137 N. Second Ave. 
ALpine 8-5851. 

Pittsburgh 22, Pa., 107 Sixth St. 
GRant 1-5370. 

Portland 4, Oreg., 217 Old U.S. Courthouse 
Bldg., CApital 6-3361. 

Reno, Nev., 1479 Wells Ave. Phone: 2-7133. 

Richmond 19, Va., Room 309 Parcel Post 
Blidg., MIlton 4-9471. 

St. Louis 1, Mo., 910 New Federal Bldg. 
MAin 1-8100. 

Salt Lake City 1, Utah, 222 SW. Temple St., 
EMpire 4-2552. 

San Francisco 11, Calif., Room 419 Custom- 
house. YUkon 6-3111. 

Savannah, Ga., 285 U.S. Courthouse and P.O. 
Bldg. ADams 2-4755. 

Seattle 4, Wash., 809 Federal Office Bldg., 909 
First Ave. MUtual 2-3300. 
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German Machinery 
Imports Up Sharply 


Bonn.—Imports of machinery by the 
Federal Republic of Germany during 
the first 6 months of 1960 reached a 
total of 962 million German marks (1 
German mark=US$0.24), an increase of 
41 percent over the corresponding 
period in 1959. This development high- 
lights a report compiled by the Asso- 
ciation of German Machinery Manufac- 
turers, which also reports that German 
exports of machinery in the first half 
of 1960 amounted to 4.32 billion marks, 
an increase of 15.9 percent. 

The United States, Switzerland, and 
Great Britain remained the Federal 
Republic’s most important suppliers of 
machinery. The largest totals among 
the types of machines imported were 
registered by machine tools, textile 
machinery, and office machines. Im- 
port growth rates greater than the in- 
dustry wide average were registered in 
the first half of 1960 by agricultural 
machines, piston “combustion engines, 
printing and paper machines, lifting 
appliances, sewing machines, and food 
processing machines. 

The Association ascribes the con- 
siderable growth of German machine 
imports primarily to favorable cyclical 
developments in the Federal Republic 
and to current trends toward increased 
international division of labor in ma- 
chine production, a result of growing 
differentiation in machinery require- 
ments. 

Available information indicates that 
machinery imports from the United 
States will continue to climb in the 
months to come. Increasing shortages 
of labor and widespread introduction 
of shorter work weeks are forcing the 
German economy to rely more heavily 
than heretofore upon foreign sources. 
—U.S. Embassy. 





Industry .. . 


(Continued from page 26) 


range of activities, but under a merger 
it is anticipated that English Electric 
would concentrate more on the heavy 
side of the industry, such as generating 
equipment, aviation, and traction, with 
General Electric having its major in- 
terest in lighter products. The Elec- 
tricity Board’s policy of shifting to 
fewer but larger generating plants con- 
fronts industry with fewer orders for 
heavy equipment and exerts pressures 
for mergers, some analysts have noted. 
—U.S. Embassy, London. 





World pepper production in 1960, 
forecast at 191.2 million pounds, would 
be the highest of the postwar years. 
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U.S. GOVERNMENT ACTIONS 





Investigation of Plastic 
Raincoat Imports Set 


The U.S. Tariff Commission on 
September 29 instituted an escape 
clause .investigation into plastic rain- 
coats. 

The public hearing in connection 
with the investigation will be held at 
10 a.m., e.s.t., on January 24, 1961, in 
the Hearing Room, Tariff Commission 
Building, 8th and E Streets, NW., 
Washington, D.C. 

Parties desiring to appear and to be 
heard should notify the Secretary of 
the Commission, in writing, at least 5 
days in advance of the date set for the 
hearing. 

The investigation will be held as the 
result of the Commission’s findings in 
the course of its peril point investiga- 
tion, pursuant to section 7 of the U.S. 
Trade Agreements Extension Act of 
1951, as amended. 

The study is for the purpose of de- 
termining whether raincoats made 
wholly or in chief value of unsupported 
plastic film are as a result, in whole or 
in part, of customs treatment reflecting 
the concession granted thereon under 
the General Agreement on Tariffs and 





U.S. and Uruguay Reach 
Agreement on Corn Sale 


The United States has reached an 
agreement with the Government of 
Uruguay on a supplemental program 
for sale to that country of corn to a 
value of $3.2 million, including certain 
ocean transportation costs, or approxi- 
mately 2 million bushels. 

Proceeds from the sale, to be made 
under Title I, Public Law 480, are to 
be used for Export-Import Bank loans 
to private U.S.:and Uruguayan busi- 
ness firms, economic development loans, 
payment of U.S. obligations abroad, 
and various other U.S. purposes. 


Trade, imported into the United States 
in such increased quantities, either 
actual or relative, as to cause or 
threaten serious injury to the domestic 
industry producing like or directly 
competitive products. 

Plastic raincoats are dutiable at the 
trade-agreement rate of 12% percent 
ad valorem, under the provision set 
forth in paragraph 1537(b) of the 
U.S. Tariff Act of 1930 for manufac- 
tures wholly or in chief value of india 
rubber, not specially provided for, by 
similitude to raincoats in chief value of 
india rubber (paragraph 1559(a) of 
the Tariff Act). 





Export Denial Order Places 
Swiss Importer On Probation 


Walter Blum, an importer-exporter 
of Zurich, Switzerland, has been put on 
probation for 1 year, beginning last 
August 15, for attempted unauthorized 
export of electronic equipment from the 
United States, the Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, has announced. 

BFC said that Mr. Blum, while on a 
trip to the United States in July 1959, 
acquired about $7,500 worth of elec- 
tronic equipment for his _ business 
abroad. The equipment included recti- 
fiers, varicap condensers, diodes, tran- 
sistors, and electron tubes. About $1,250 
worth of the items required a BFC 
validated license before they could be 
exported from the United States. 

Mr. Blum, when ready to depart from 
the United States by air, put all the 
electronic items in his suitcase and 
checked them in with the airline as his 
personal baggage. He failed to declare 
the commercial shipment to the Collec- 
tor of Customs on a shipper’s export 
declaration and to obtain the validated 
export license which he had reason to 
know was required for some of the 
items. Blum was stopped at the air- 
port as we has preparing to depart for 
Switzerland, and the electronic equip- 
ment was seized by U. S. Customs. 

After pleading guilty to a charge of 


violating U.S. export controls, Blum 
was fined $1,500 in the U.S. District 
Court for the Eastern District of New 
York and subsequently paid $3,750 to 
obtain release of the goods from Cus- 
toms. 

In view of the amounts Blum paid in 
the criminal and seizure proceedings, 
the voluntary denial of his validated 
export privileges since January 15, 
1960, and other circumstances, BFC 
took the position that, except for the 
year’s probation, no further remedial 
action need be taken in the case. Mr. 
Blum admitted the facts and consented 
to BFC’s order. Any knowing export 
control violation by Blum during the 
probation period may subject him to a 
denial of export privileges for up to 
1 year. 





Union of South Africa exports of un- 
manufactured tobacco in 1959 totaled 
4.1 million pounds, compared with 2.8 
million in 1958. Principal outlets in 
1959 included the United Kingdom, the 
Netherlands, Australia, and Angola, 
the Foreign Agricultural Service re- 
ports. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $6 2 
year ($3.25 additional for foreign 
mailing). 


State....... 


Mail to the nearest U.S. Department of 
Commerce Field Office, or to the Superin- 
tendent of Documents, U.S. Government 
Printing Office, Washington 25, D.C. En- 
close check or money order payable to the 
Superintendent of Documents. 
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